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Editorial

Can Japan take the strain?

The axis of the world cconomy is the relation between the US and
Japan. For seven years the US has centralised world imperialism and
achieved the most prolonged boom in its post-war history, US growth,
capital formation, and increase in productivity in manufacturing has
overtaken that of Western Europe [or the first time since World War 11
Yei throughout that period the United States has run o trade deficit
Without a gigantic inflow of capital the US would have suffered major
devaluation and internal political turmoil. Instead, during 1980-88, an
inflow of $830 billion into the Unitcd Stites sustained the boom,

The source of this is clear. 5127 billion, 15 per cont, was from
Weslern Europe. Twenty per cent, $165 billion, came from what are
termed “Other Developing Countries’ but which are primarily South
Korea, Hong Kong, Singapore and Taiwan. By far the greatest part, 37
per ¢ent, $307 billion, came from Japan,

The role of the Pacific in supplying the US’s needs has steadily
grown, from 49 per cent in 1984 to 68 per cent in 1988, with Japan's
share rising to 40 per cent. Without Japanese capital inflows the US
cconomy could not remain stable — and without US stability the entire
world political situation would change, A drastic reminder of this came
on 13 Dctober when the Dow Jones index lost 190 points in a single day.

The cause of the slide was the same a5 the October 1987 Crash —
Japanese moncy stopped flowing into the US. The Japanese Sumitomo
and Sanwa banks refused to parucipate in the United Airlines buyout,
This was tuken as indicating that Japan was considering reducing its
finangial flow into the US and Wall Suwreet inevitably plummeted.

Wall Street’s problems were overcome by the US Federal Reserve
leaning on Japan to restart the Mow of funds. But simultancously Japan
indicated it was unwilling to participate in US schemes for settling third
world debt — with the Japancse Ministry of Finance playing a direct
role. Koei Narusawa, economic adviser Lo the bank of Tokya, declared
on 26 October that: ‘Although we belicve new money is needed for the
[US debt] package [to Mexico] to be effective, we will not provide any.’

The reason for Japan's growing problems in meeting US demands 1s
both the increasingly risky natere of the investment the US needs to
meet its problems — junk bonds and third world debr are very different
lo eslabhishing car plants to supply the US market — and the increasing
political problems created by US demands in Japan itself,

Japanese surrender (o US policies after the October 1987 crash,
which entailed renewed capital flows and opening up Japancse
agriculture and retailing to US firms, led to the deepest ever crisis in the
ruling Liberal Democratic Party — and nising support for the Socialists,
who despite a sharp move to the right sull officially oppose US foreign
policy.

This has been matched by the reinvigoration of nationalist currents
— arguing for maintaining imernal stability by resisting US demands,
The chief expression of this is the book: The fapan that can say No by
Akio Morita, chair of Sony, and Shintaro Ishihara, an LDP politician.

Muorita and Ishihara sccuse the US of anti-Jupanese racism, declarc
Japanese policy is “protecting American interests’, call for Japan to
abandon "slave mentality' and contains the notorious thought that *If
Japan sold Tmicro] chips (o the Soviet Union and stopped selling them
to the US, this would upset the entire military balance’. The book
cutlines a different economic anentation for Japan: *Some of Japan's
business leaders have Tong had an interest in Siberian development...
Some of them are of the opinion that Japan could go neutral, revoking
the US-Japan Security Treaty, if the Soviets will return the northem
1slands, granted that Japan would be given the nght to develop Siberian
resources... combining the human capital of the New Industrialized
Countrics of Asia with Japan’s high technology and knowledge-
intensive industry, Asia could become a powerlul economic bloc,’

This is bluff. Japan cannot develop a military capacity to confront
both the Soviet Union and China, which is a requircment for breaking
with the US, Even the attempt o do so would crpple its economy, But
the increasing strain of subsidising the US is destatulising Japanese
palitics.

A decisive question of world politics is whether Japan can take the
slram.
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In View

Labour’s economic policy

The resignation of Nigel
Lawson dramatically under-
lines once more the fact that
British politics, incloding
the next general election, will
be dominated by the econ-
omy. No matter what hap-
pens in the world economy
next year Britaln is already
headed into recession, infla-
tlon, devaluation, pressure
on real wages and attacks on
public spending.

The different degrees of
ﬁ:ﬁpamdnem for this in the la-

ur mewvemnent were ¢learly
revealed by events over the
Autumn and the immediate re-
sponse to Lawson's resigna-
uon. The wade unions, con-
trary tecapital 's earlier claims,
gre in reasonable conditions.
Despite the fall in membership
singe 1979, and continuing de-
feats of major sections such as
the dockers, this year’s events
have proved thal trade union
strength remains intact. The
ambulince workers and AEU
disputes, together with cvenis
al Yauxhall and Ford, under-
line this fact.

Average real wages have
continuter] 0 mercase, Lhe
number of days lost in sirnkes
has doubled n the last yearand
capita] was infuriated by ihe
rash of unofficial disputes ear-
lier in the year. |1 is certain that
there will be stmggles to de-
fend real wages against the at-
wcks om them neal year,

Labour's frontbench on the
glher hand met Lawson's res-
ignation wilh no coherent
economic policy, and com-
pletely inadequate economic
aliernatives. Little  wonder
that, as at the time of the West-
land crisis, the Labour front-
bench  didn't  call for
Thatcher's resignation or for a
General Election.

The Policy Reviow's ceon-
omic programme i§ the maost
Eﬁfruj ever produced by La-

. It contains no proposals
that deal with the fundamen-
1als ol the economic situation,
It codifies the total unpre-
paredness of the Labour
leadership o take the necess-
ary steps 1o stop capital oul-
flows or to raise the rate of
investment It has no means o
protect the working class, pen-
sioners, the nemployed
against the now inevitable de-
valuations and inflation. And
the acceptance of much of
Thatcher's trade union law
will come sharply into conflict

with the atlempis of the work-
ing ¢lass to protect itsell
through trade union struggle.

_ Ttspledges on social spend-
mg have no costings, no pro-
posals for how o [nsnce
them, and a promise from Kin-
nock and Smith that nothing
will be done umtil it can be
afforded, and hints of a ‘two
term strategy’. This combina-
Liom, in practice, means thal the
nexl Labour govermment s
pledged to change nothing im-
poriant in the economy. Tn
consequence it will produce
no real improvement. A La-
bour government elected on
[h:_v.pohcy in the present econ-
omic sitation, would be an
cconomic  catastrophe  and
would be drastically unpopu-
lar within six months.

But if official policy is
bankrupt the two allemativep
erspeciives pul forward on the
teft until recenily offered no
credible allemative.

The first was the [ailed
Keynesianism plus protection-
ism of the 1970s Allemative
Economic Sirategy (AES).
The AES’s combination of de-
mand management and import
contmols was always madequ-
ate. But the huge destruction
of capital and industrial capac-
ity in the 1979-81 recession
made it even more so. The de-
cisive probiems in the econ-
omy today are on the © ly
side’. In particular without
massive investment the econ-
DIy Canmo ht:jmbuiIIL .

second policy advo-

cated was endless repetition of

‘public  ownership'/ nation-

ise the top 200 monopolies'

by Militant and fellow travel-
lers.

Mot only is such an ap-
proach wrong theorencally
{presenting the maximum pro-
gramme as the solulion 1o im-
mediate problems) but it is
also wrong practically.

Ultimately, the only way
oul of the impasse of the Brit-
ish decaying imperialist econ-
amy is for il to be wrenched in
an entirely new socialisl direc-
00,

But, first, at present the ob-
Jjective political conditions do
nol exisl 0 ¢xpropniale the
capitalist cless and, second,
the working class today does

not support this. This situation
canmol be overcome by simply
making propaganda lor a so-

clalist economy, but by finding
praciical policies which Tead
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in thal direclion and which

simultaneously aid the work-
ing class internationally and in
Britain. On this field two im-
ﬁ:mm silive developments

e taken place in last

E-‘.:m)d bogin lo give some
ope for an altemative policy

which need 1o be brought

together and synthesised.

The first is the systematic
campaign carried on by Ken
Livingstone over Iwo years on
the NEC on the issue of resolur-
ces o rebuild the British econ-
omy. Precisely because the de-
cisive questions i the British

today lie on the sup-
ply siz. Livingstone S:SI:S
completely right o concen-
trate on the issuc of the level of
military spending and on in-
vestment abroad — (wo de-
cisive horitages of Britain's
imperialist -
As Livingstone pointed out
EfE:ituin has o bear a burden
mili ing 2 percent
of GDP, £33 billion, higher
than the average for Westemn
Europe there is no possibilit
whatcver of rebuilding rha::!l
competivity of ils economy or
s welfare state, This cam-
paign culminated in Compo-
site 47 at Labour Party con-
ference, passed by a two thirds
majority, calling lor the reduc-
tion of British military spend-
ing to the level of Western Fu-

The second approach has
been by the group which pro-
duced the book Beyord the
Casing Economy. Their focas
wis establishing the need for
public ownership.

Beyond the Casino Econ-
omy showed perfectly well
that far from high tech industry
being ill adapted to public
ownership it is  extremely

suited o it. This is obvious
from the fscis, British Aero-
space was decisively fumed
round [rom a failure toa highly
successful company under
public ownership. The same
was e with Rolls: Royce.
Inmos was a success in com-
puter components. These are
tha highest of high wech areas.

The link belween the two
approaches is investment. Re-
leasing resources uires &
mechanism for ensuring they
are ranslermed to areas whers
they are needed — this re-
quires public ownership. Call-
mg for public ownership with-
out indicating where the
resources 1o transform  the
CLOMOMY are 0 ¢ome [rom, or
the new shape of the economy
it is aimed Lo establish, sirips
economic policy of its essen-
lial content and will not gener-
ate suppor.

The real approach which is
needed is clear. Investment in
British manufaciuring indus-
try is 1.5 percentof G}gP. egui-
valent to £7.5 billion, lower
than West Germany, Invest-
ment in infrastructure, educa-
lion, Taining and every other
necessily for & modem econ-
Oy i%in an even worse state.
Withoul investment, and with-
out reduction of military
spendinig, the British econom
canmol be revived and the wel-
fare state rebuilt. Public
ownership {5 the means to en-
sure the released resources are
directed into the areas where
they are needed.

It is along this axis,
logether with  the  direct
struggles that are going to be
waged, d:mﬂicufar]y over
wages and public spending,
that the axis for developing a
new cconuptic policy for the
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In View

Key struggle for 35 hours

The ruling class has laun-
ched a vicious offensive ag-
ainst the AEU's campaign
for a 35 hour week. This is
nol surprising given the de-
cisive character of the de-
mand .

The reduction of the work-
g week is the key toreducing
miass unemployment. The pre-
ssure in the AEU for reduced
hours reflects the strengthenied
position of the working class
alter a perniod of declimng un-
eglFlnymenL Success would
shili the relation of class [orces
in favour of the working class,
m limiting the effects of reces-
sion on uncmploymenl.

It is the most important
struggle  against unemploy-
ment since the miners sinke.
And this is why it has met such
intransigenl opposition  and
threats %rnm the Engincering
Employers Federation.

{lhu}rﬁr'm'i{n' Times on 25
October devoted its editorial
to the “folly of shorter hours”,
arpuing, in the conlext of CBL
warmings of an 'iinP:I!ldiI]E de-
cline in UK manufacturing in-
vestment amd onlers” and a
trade deficit of £15 billion in
the Mirst nine months of 1989,
the AEL!'s priorty should be
‘getting companics through a
period of slower growth with
as little damage as possible. Tt
cannot be a national reduction
in working hours’,

Bill i‘rnl.m‘s consider-
arions, g}ven this follows a

iod of peak productivity
ﬁ pmﬁtfl;it}', }En: purcly
class collaborstionist. As the
Financial Times commented,
the campaign reflects his be-
lief that 's permanent m-

provement  In  productivicy
should be matched by aperma
nent reward’.

The resistance 15 nol only
because of the cost In wages.
Arcduction of the basic work-
ing week in manufacturing,
even if it were not down 1o 35
hours, would tend 10 be gener-
alised through sociely.

This would have an ob-
vious clfect m neducing unem-
ploviment, despite the insist-
ence of the Financial Times
that & shorer working weck is
not *likely to fead Lo any signi-
ficanl increase in employ-
ment'. An agresment o reduce
the number of hours worked
for basic pay, could merely m-
crease Lhe hours worked af
highcor overiime ratas.

While this is tue, and

doubt partly molivales & sec-
tion of the AEU membership,
this is not the main worry for
capital. Very high levels of
overtime are being worked al
presenl and there is no sigmifi-
cant campaign against it

Their key concerm, &8s af all
other stages in the campaign to
reduce the working week, islo
mazimise profils winle main-
taining the maximum pool of
unempliyed,

Cansequently  the  bour-
geoisie  collectively is pre-
parcd [or a total conflict on this

uestion. The reduction to
37.3 hours, offered by the EEF
in April, and rejecled by the
AEU, was a fake. This: offer
wit 0 be “phased in’ and sub-
Jject o docal agreciment, which
willld mesn Siromger gToups
of workers would gel some-
thing and thi: rest nothing,

The resistance to a nation-
ally agreed reduction has been
toral. lnmediately prioe o e
start of strike action at Rolls-
Royee and British Aerospace
manzgement began threaten-
mig the end of nalional collec-
tive bargaining should the dis-
putes proceed.

The problem for capital is
that individual companics will
hiave 1o take the strain of the
AEU"s action. The AEUs as-
tute tactic of largeiling key
companies —the ‘flagships of
industry” — with full order
books and facing ferce inler-
national compelition is crea-
ting 1mmediale and massive
pressure 1o teach agréement..

Despite being written off
by management as only a nar-
row overall majority for ac-
tiory, the 2:1 ballot result for
selective Indelimte sirike ac-
Hon Among  engineering ma-
muial workers in the tangeled
commpanies, announced on 23
Oktober, is very posilive, The
3:1 vote against action by
white collar workers, bemg
Nagged up in the press, is hard-
ly surprising given that these
already work a 375 hour
week, and that 1t 1s highly un-
likely that 33 hours will be the
oulcome of action atthisstage.

The AEU struggle 152 de
cisive one and should be given
matimum support. Any na-
tiemnal rediection m howrs in the
cogineering  industry  will
strengthen the whole working
class, pamicularly as it goes
into a period of recession, and
would sel a goal for other scc-
Lors
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Labour Party's re-
vamped ‘youth  con-
ference’ takes place om 17
to 192 Movember Unlike
the [LPY5S conference,
which itwr:ﬁhcea, this con-
ference will have no power
to make policy or to elect a
national commiliee.

Its one power is to elect
a Enuih representative o
Labour's WNEC. For the
party leadership this elec-
tion is too vital 1o be held
independenily by youth,
and the new conlerence is
heavily weighted in favour
of the right. Y5 branches
have one third of the total
vote, alongside the trade
union youth sections and
student Labour Clubs.

Y5 delegates must be
under 23 (three years lower
than before) while itis ‘nec-
ommended’ that trade
union delegates are no
older than 26.

MNOLS ensures a ma-
toﬁtyr for the right by the
ong-established practice
of refusing fo recognise
clubs which have left-of-
centre leanings.

Just to make sure the
oulcome of the eleclion is
influenced more by these
factors than by open deb-
ale, the conference will be-
gin with the election eon

The summer saw a number
of reports of allegations
that Gary Younge, Black
Section candidate on the
NOLS NC, was subject to
petty racist harassment
other officers of the NOLS.

This included being. re-
fused access 1o the NOLS of-
[ice, melused cxpenses for
meetings in London aller ra-
velling from Scotland, meet-
ings being moved of can-
celled without mforming
him, obstruction of his work
on the NOLS handbook, pas-
sing his responsibilities for
this 10 the person he deleated
in the election, and fnally
removing his responsibilit-
1es.

Black Sections fought for
Oary to be vindicated, and
for the restitution of his re-
sponsibilities, [or  two
months. Finally, efter the in-
wrventiom  ¢f the Labour
Pirty cthnic minorities of-
ficer, Varendra Sharma, who

Friday night, followed b
wurkghulpg:hfur two days. %

The NOLS "Democratic
Left’ leadership with allied
forces in the trade unions
will play the major role in
doing the leadership’s
dirly work on the youth
conference. However re-
|!|-|.'rrl:nl't:!iil:nilil{I for the likel
defeat also lies in part will
the inabilily of the Mjli-
tant leadership of the YS 1o
draw in any youlh beyond
those who supported the
line of the Militant,

The right are an target
to win this elechon in part
because the Y5 has turned
its back on the struggles of
black youth, opposin
Black Sections, and faile
to support women's stru-
gele for abortion rights
and fora voice in the party.
Likewise they cannot ans-
wer the questions bein
raised on green issues, an
have played no role in the
movement for Brihish
withdrawal from Ireland.

While the left has no
choice but to vote for Han-
nah Sell in this election, it
iz a [ight thal cannol win.
What the Y5 needsisa can-
didate from the Labour
left, such as the Black Sec-
tions, |based in the
struggles of youth.

NOLS backs down

met with NOLS and Black
Secciions representatives
carly in Oclober, NOLS ad-
mlted their mistakes, wrolc
a letter of apology to Gary
amd restored his Tesponsi-
bilities, However this lum-
around occurs afrer the pro-
duction of the handbook —a
momnth late after NOLS " time-
ly inlervention in August!
Black panicipaiion in
NOLS is very low, Gary was
the only black delogaic Lo the
NOLS conference in March,
and despite protestations of
support, NOLS has no posi-
tion on Black Sections.
After the efforts o imii-
midate Gary out of playing
any role in the NOLS leader-
ship, it is to be hoped that he
will be allowed 1o play a full
role mm [uture, and that the
‘Democratic Left” will oot
furthir blot their copy book
by standing against any
Rlack Sections candidate for
the NOLS NC next year. |
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Defend abortion rights

The decision by the Tﬂr:,r
governmenl lo allow anh-
abortion amendments to
their own Wamock Bill on
embryo research presents
the anti-abortionists with
their first real opportunity
to roll back abortion righis
since Lthe present law was
passed 22 years ago.

Firuly, the amendments arg
gudranfesd govemment time,
which means that the tactic of
“talking 1t out” which defeated
previous  privale  members
hills will not be adequate.

Sccondly,  the  poviem-
ment's apparent support foor at
least & 24 week Timul 1s & break
with precedent in taking z po-
sition on the issuc. Delcaling
this atlack will mequare & par-
licularly united and sharp re-

sponse. by the  pro-choice
HOvEmenL..
The govermment  would

like to see the maximum o
striclion, bul appear 1o meline
1o 24 weeks, as that with most
chance of success. This is
being presented, with the help
of the madia, as a ‘compro-
mise’, ending the ‘*biller an-
nial abortion ritual’. This fol
lows on from the Allon Bill
debare, when the anti-abor-
tiomists succeeded in creating
2 broad pathiamentary consen-
sis around 24 wecks, which
some pro-choice MPs capitu-
nted o

Hardline enti-abortion
MPs, like Ann Widdecombe
aned Davad Alton, backed up by
peers like the Duke of Norfolk,
are determined to push the-
ough & greater reduction to 18,
2001 22 weeks,

Even a limit to 24 weeks is
anacceptable, as it would hit
the st vulnerable women
seeking abortion. Only a tny
number of aburlioms are cur-
rently  performed  after 24
wicks, Juu to the proximily o
the legal time Hmit. All in-
volve cases where the legal
grognds [or lemmination  are
more . than clear usually
YUUTE WOITIETL, OF Menopausal
wummen o where  there s
severe foetal abrormafine

Howover the pro-choicy
mvement has 1o be clear that
the aim of the ani-aboriionists
b5 precisely o get something
e than 24 weeks out of This
parlismenlary session. They
aim 1o persuade the govern
rrertt to concede, either openl
or fnplicily, to at least a 2
weeok |limit And there.is no

TCAS0T 0 suppose Lthat the gov-
erment will do anything 1o
biock Lhis, whatever 1is public
Riatemernis,

The debate his started with
a clear altemopt to consolidate
the 24 week upper limit a5 the
‘common-sense”  view, op-
posed only by the *fanatics” on
either side. The whole debate
is being sel up as 24 weeks or
something worse, and not the
present lew  or  Sometlimg
WOrSE.

This sitzation has been
aphed by ll-informed com-
ments 0 the press by ' Shadow
Cabitiet members” that & 24
week limit would 'inone sénse
be i welcome development
begause 1t would put a stop to
this 1% week lunacy”, No-one
whe SUpYOTLS women's jhor-
tion righls can seriously “wel-
come’ A 24 week  limig,
becausc ol who it would affecL
Bul even more serously, par-
ticularly given that the anti-
abortionists scom 1o be o2
Stronger position than ar any
point since the 1967 Act was
adupled, it 18 very dangerous
mctics w begin by conceding
any ground =0 all

It the pro-choice move-
ment has to gccepl & deleat m
this parlimmen it 15 beiter to be
pashed down from the present
law o 24 weeks, than 1o be
pushed down from 24 weeks o
somelhing worss.

Muoreaver the entire argu-
ment for giving way on 24
weeks is False. [Lwould not end
the *annual aboriion ritwal’, as
even i 24 weeks wore
adopted, the anti-sborliomnists
would see it as their first suc-
cess in rolling back the 1967
Act and would come back for
more with renewed vigour.

‘The. first task of the pro
choice movement has to be o
pull together the hroadest
campuign in defence of the
present law aguimst any resiric-
tions on Hme hmits. Such de-
femsive campalgns were lhe
basis  for success  aguimsl
White, Corrie and, most re-
cently, Alron

If the present low is to be
successfully defended, the al-
liance of forces which  pa-
thered in opposition o Allon
— led by women an the trade
unions and Lebour Party —
must be re-assembled and
brivwdened.

Contact NAC gn (1 =05 4801
[for detarls of the campaign

Black
Section
success

The successes achieved by
the Black Section al La-
bour conferemce were a
vindication of the correct
lactics and should be laken
as a lesson [or the whole
lefl.

The first necessary deci-
sion of the Black Seclion
was to participate in the
nep};uﬁaﬁum on a black so-
cialist sociely arising from
Composite 5 at the 19588
conference. The NEC
working group’s recom-
mendations of July 1989
conlained 75 percent of the
Black Section’s neg-
otiating position, and the
fact thal this was only de-
feated by a margin of
600,000 underlined the ef-
fectiveness of the tactics.

There is no doubt that if
Black Section had nol been
invalved then the sub-
commillee’s final recom-
mendation would have
been much worse, and it
would then have been
backed by the leadership
and pushed through con-
ference,

As it was the leadership
apposed its own sub-com-
mittee’s proposal, and, in
the ensuing debale, was
embarrassed and crush-
ingly defeated, while the
Black Section emerged
with even greater auth-
ority on the issue.

Black Section had
called for a formula which
would allow for the black
view to emerge, which, in

ractice, meant the mem-

ership of the society had
ta be exclusivel lack,
and that it should be a uni-
tary organisation. This lat-
ter point is particularly im-
Fuﬂanl, as a ‘multi-ethnic’
ederal structure would
simply reinforce the tend-
encies towards organising
along cultural lines exist-
ing in the black com-
munity, and would be di-
visive.

Furthermore, the ques-
tion of automalic repre-
senlation right up ta NEC
level was also non-nego-
tiable in the Black Section
position.

Our lactics allowed us

o work with all those mak-
ing positive contributions:
for instance the TGWLU's
support for a unilary or-
gamization.

FaUnwi.n&lLabuur Party
conference the Black Sec-
tion is in the strongest po-
sition it has been in for six
yvears, Even in our shorl
history, it has been proved
that on the queston of
black representation in the
Labour Parly it is im-

ossible to by-pass the
lack Section.

In 1983 the NEC work-
ing party established to in-
vesligale black organisa-
tion in the party endorsed
the Black Section’s propo-
sal. As this year, it was the
inlervention of the leader-
ship that led to this being
rejected, and the imposi-
tion of the ‘Black and
Asian Advisory Commit-
tee’ — bul the commitlee
was totally discredited b
the campaign of the Blac
Section.

'I'I'ﬁsl{'eal:. by participat-
ing in the NEC sub-com-
mittee’s discussions, Black
Section helped expose the
role of Kinnock and Hat-
tersley in blocking black
sell-organisation 1n the

party.

In the coming year the
left must support LgeElack
Section in defending the

ositions it has won in the
abour Party and in the
lrade unions, This means
serious work in the trade
unions and in the Labour
Party.

In the Labour Party
Constituencies particular
work needs o be done
around the NEC slate. This
?’t‘&r Biane Abbolt vote
ell, pari of which is ex-
plained by the failure of
the left to organise around
the slate — the same fac-
tors which led Lo the defeat
of Ken Livingstone, who
has always been one of the
few allies of the Black Sec-
tion on the NEC.

BHARTI PATEL
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Childcare crisis in the 1990s

‘Employers can hardly af-
ford now, and certainly will
not in the 1990s, be able to
turmn their backs on women
engineers; or {o say goodb

to their female staff who
have babies; or to reckon
men are better fitted for sen-
ior management than wo-

men.’ Angela Rumbold,
Education = Minister for
State.

The pressing need to draw
more wormen into the work-
force is posing emplovers and
government with the guestion
not of whether, but how 1o ex-
pand childeare. Morcover the
issucs posed are not simply
financial,

As one survey pul 1, how
can childeare be cxpanded
without further wnderminimg
the “tradilional family base™?
The answer, as the government
is-acutely aware, is that 1l can-
not. The dilemma for the rml-
ing class is thal currenl social
trends unaveoidably present an

opening 10 further cxpand
women's social power and
personal choices. There could

scarcely beoa clearer case of
how the entry of women inte
paid employmenl, on 2 gquali-
talive scale, is the driving [oree
of change in women's entirs
social position and how Lhe
bourgeoisie seeks 10 resist the
consequencos of  this. This
contradiction must be grasned
by the left.

In the wealth of analyses,
surveys, and debates two is-
sucs stand oul. Firsily, how Lo
fund an expansion of childeare
on the scale required 1o sub-
staniially affect women's em

Ehrjmml arlicipation ralgs,
ccondly, how 1o prevent this
further eroding  tradiiional

family patterns, through em-
POWEFIAE WOImCT.

Behand all this lies the de-
clining birthrate, the elfects of
which are set to sharpen in the
1990s, leading 1o & contracting
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labour force while indusinal
expansion will reise labouwr de-
mand. Literally millions fewer
young people will be entering
the labour markel in the 1980
than loday —— 2.6 million pro-
jected for 1994 compared to
3.7 million in T983. In 1986
the birth ale was 29 pér cent
lower than the 1964 post-30s
peak. Among 20-24 year old
women there has been a 39 per
cent {all in the annual rate over
this perind.

This [5]] has created the in-
croasing demand for female la-
bour. The Fimancial Times
explained:  “Women  have
taken most of the jobs created
in Britain this decade, OF jobs
creatod  between Jupe - 1983
and March 1988, 740,000
wenl 1o women working part-
tume and 5350000 1o women
working full Lime, while male
parl-Uimers  grew by only
230,000 and male full-timers
foll by 10K, (NKY " The growlh in
wumen's employment was Lhe
strengest coninbutor Lo the
s 0 employmient belween
March 1987 and March 1988
when 141,060 new fall-time
jobs were [illed by women.
Amd  apain: ‘Mot only  do
women form 80 per cont of the
projecied rise in the work lorce
up- 1o 1995, but the long-lerm
ghill in Brimin’s  indusirial
sirugiure towards service em-
ployment Lavours them.'

According 1o 8 survey by
the Henley Centre publishedn
August, three guarters of new
jobs crealed during the 1990s
arc expecled o he filied by
WONTICT, CAUSING women o he
a majarity of the worklorce by
the tum of the century. In par-
Licular, they point Lo a 400,000
slrong increase in women m
professional  occupations by
the mid-19%(s.

Ademand for labour on this
scale cannot be filled stmply
by women working part time

women ure necded [ull

time in & diversity of occupa-
tions and skill sectors. This is

producing the most unex-
pected would-be proponents
of women's equalily, as with
(he statcment by Angela Rum-
bold ahove, The Financial
Fimes ggam hit 1he nail on the
head: ‘Te is not 1hat employers
have suddenty been comveried
to fighting lor sexual equality.
The driving force is changes m
Britain’s population which is
presenting employers with a
Prospective recTuilment
CTi515. "

It is this which poses the
issue of the compleie made-
quacy of childcare provision.

Britain is wirmally at the
bwtorm of the leapue for state
funded care, Only 4 percent of
3-4 year olds are in local auth-
ority nurserics. Coly 24 per
cent of 3-3 year olds attend
school, for 6 hours 8 day, most-
1w being admitted early (0 pri-
mury school. An additional 19
per cent of under fives are in
‘pre-primary education” for 2
hours @ day, Less than 1 per
cenl school age children arein
publicly funded oulside schoaol
hours care.

In comparison in Denmark,
France, Belgium, and [Tialy
mast children are in publicly
funded “pre-primary  school-
ig” by the age of 3. In Bel
gium, France and  Taly
significant proporiions are in
publicly lunded care before
the age of three, And in West
Germany, Greece and  Spain
60-7M) per cent of children be-
tween 3 and school age are in
"pre-primary schooling”,

The lack of public provi-
sion i Britain is reinforced by
the pumitive laxalion systenm,
Employees who lake advant-
ape of company childcare ser-
vices or allowances  find
themselves tnxed [or the privi-

liges,

Recent EEC research con-
firms that women's virving
work patterns across Europe
bear & high reladonship 1o
these different levels of child
cure provision: for example, in
Denmark over 70 per cont of
mthers with children under 5
are emploved, in France and
Belgium 50 per cent, and in
Britain 30 per cent. Morcover
while in France, Befgium ur
Spain these women work for
more than 30 hours o wesk,
more than half of this group in
Britain work [or less than 19
hours a weak.,

An Insititmie of Muiage-
ment Studies report published
in Scpiember reporls more
than & million worien with
andd A lewvels, looked onas 3
polentially  highly  skilled
group of workers, do not take
up umElu:fmc'nL largely he-
cause childeare services are of
poor quality or would mivan an
overall drop in pay.

The inescapable conclu-
sion must be some expansion
of statefemployer provision of
childcare. Ew:w AT Capi-
talist country is facing tus, but
Britain needs to take particu-
larly drastic steps,

The last few months have
seen a range of childcare in-
itiatives by privale companics.
The Midland Bank have an-
nounced a plan o introduce
300 nurseries in [our years.
The Civil Service are estab-
lishing a scheme of one nurs-
ery per depariment. Agenacics
offering advice lo employers
on establishing such schemes
or who contract out childmin-
ders are flourishing.

The bip question however
i whal sleps1sihe government
going to take (o jmprove pro-
vision on a scale which is na-
tional, mass, accessible and
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ceineie to the oser?

On the une hand the cm
ployers are being cncouraged
i provide workpliace nur
serilts O cashfvoucher
sehemes for employees, whila
ot the other (e fact that use is
faxahle inglines many. fot o
bother, Local authoritics: and
voluntary f:-rguﬂi.sai]tm BT
being wld by John Patlen,
Home Olhce mimster and
chair vl the governmenl work-
ing party on chikloare, 10
diversily  their services;
tighien stpncdards  and  use
schirols for holldey and afles-
sohiol gare.

Al the bepinning of Oc
tobor Angela Rumbeld wroe
o educelion authorites urging
thirn o keep schonls opendur-
ing the working hours of par-
e, and school holidays, Tha
NUT ia the latest union (o de-
tail demands for cluldeare fa-
cililies for it mémbers, in-an
area where the problem of la-
hoir shonags is espocially
sensilive, Again, as the NUT
has munde clear, this eflorl o
retain teschers with childeare
respensibilities oroonéoursge
women back mio teachmg re-
quires  substantial  funding
from central government. In
London some local authoritics
e attempling o meet this oul
af their oxisting budgets, by
ollering  teachers childearc
volchers,

While preaching voluntar-
islic measures, up o now the
government remains gdamant
that no funding is available for
such schemes, or [ur anoverall
expansion of childeare, Even
tax relorm has Ien opposed.
The resilting siuation 15 un-
jenanle,

A atl cosis the government
warntte 0 avoid capanding
childcare in such-a way &8I0
further cmpower WwWomen to
make devisive changes in their
lives: The [act that single par-
cnl fammiligs, presently 13 per
genl ol the total, are projected
1 increase at five times the
rite of dual parent households
between niow and 1995 — ad
ding 1o the pressurc Tor child-
Care pEOVEISLON is ol gne
concarm 1o the government in
framing childcare policics,

Chitdeare proviston would
greatly bowst the ability of
women o |leave undesirabie
dumesiic situatiomy, the foler-
ance of which is largely ma-
wernally motivated, This . has
bean the resull of every pre-
wious teforms For instance, the
effect of the liberalisation ol
divoree law in 19649 wasa vast,

ol conlinuing,. increase In
both the overall number of di-
varces and in the proporiion
mitiaied by wonnen: by 1986
72 pur cenl of divorces were
awarded o women. Expan-
ding childeare means i further
expansion in women'sreal op
0T,

The mueh refermed 1o orisis
of the family' 18 a erisis
broughi about by this. Ths 1s
what motivales the congern for
the “troditional family base’,
sl mivee bocausedt also ends
o expose mumy more of he
sireins and probless hidden
wilhin the *traditiona! Tamily’,
stiecty s chiald aluse, z

These coneerns mein the
govermment  Tavours degen-
tralised provision, controlled
as far as possible by cm-
plevers Suchprovision can be
mpst casily charged 1o the
tscT, can b meémoved again
st cist |y and has the advani-
age o ermployers of a potential
mezns of control on their
wiorklorue

But the very need to pro-
vice expanded childeare cre-
ates a Telation of lorces poten-
fally advaniagoous o wiHmen
and” imie which the lzhour
mvernen!  must  inlorvene.
While ary openings, employer
provided voucher schomes or
viherwizse, shoald and will be
exploited, state [undod gare as
a legal entitlerment, backed up
with extended Iegal muatemily
leave and related changes, has
tor be the core of such a cam
paign by the labwmr move-
men

A conueried campatgn Lot
the rights of wonen workers
can only help efcourage
wornen 1o identily lurther with
the labour movement, 4 fact
recognised -al least by Tory
MPs like Edwiina Curme, who
irl hemooning the Tories loss
of support gmong womern vo-
ler commmented “in the nexl
six years, most new (obs will
he filled by women und they
arc mol going o be setished
with [ow postiions'. !

Although anomberof trads
umons have imitiated cam-
paipns alrcady, e problem
fir the Labour Parly in the
light ol the Policy Review is
(hat it has no credible econ
mmic pobicy for funding such
an expansion of state childeare
wowision, The prospects of the
labuur miovenent responding
in the interests of wonien de
pendl upon it resolving this
contradiciion.

ANNE KANE

Struggle sharpens on quotas

The labour Party con-
ference vote for the prin-
ciple of quotas for wamen
was a victory, and a success
for the Labour Women's
Action Commiliee which,
from Jasl year's con-
ference, led the way in ar-
guing for quotas.

Despite the cynicism of
sections of the Labour lea-
dership such as Bryan
Gould, together with the
‘soft left” and cenlre of the
parly, who have pro-
claimed themselves the
greatest supparters of quo-
tas — while organising to
push through only the
mosl minimal declaration
of intent — this decision
moves lhe whole debate
forward.

Iowever quaotas have
not yet been won. The real
nbstacles to progress were
evidentin the role of GMB
Apexand the National Or-

anisation of Labour Stu-

enis in ensuring that only
the statement of inlent,
with no fixed proportions
or deadlines, was adopted
by conference. The
Women's Action Commit-
tee agreed o remit its posi-
tion fora 40 per cent quola
by 1999 — which would
otherwise have been de-
feated — in order to keep
the proposal live during
the negoliations in the
COming year

The terrain of struggle
for the coming year is to
secure such largets and
deadlines for next year's
conference, when the
leadership is committed to
report back with proposals
lo "i.mx_plem:-rli a quola sys-
tem’ for parliamentary se-
lection, for the consti-
tuency and trade union
sections of the NEC, party
committees, and the Sha-
dow Cabinct on a ‘level
comparable with our Euaro-
pean sister partiesand ona
realistic but rapid Hmes-
cale’.

We can already predict
that the NEC will look for
the lowest tarpels, and the
longest possible limescale,
if any at all. But this will
not solve Libours prob-
lems an women.

Other social democratic
parlies in Eurnpe, like the

S1'12, have adopled largels
such as 40 per cent within

ten_f\;ar:‘..
is is what the labour
leadership baulks at — to
achieve this targel would
require [illing all vacant
posts with women for a
period of tme, encoura-
ging men Lo stand down,
culting off the careers of
ripht wing, white, male fu.
lure stars of the PLE

The right also knows
that a 40 per cenl gquota of
women would strengthen
the left, for it would mean
a fundamental chan%f in
priorities for the labour
move ment.

Obstruction from the
leadership and the right
are prediclable, but it is
sad when this extends lo
the feft. Milifunl, known
for its opposition to quoltas
as ‘dividing the working
class’, were joined by La-
bonr J:In'e?'ing and Women
for Sodalism in opposing
the demand for quotas
both  at  June labour
Women's Conference and
Anmual Conference, on the
absurd basis (hat it is
counlerposed lo women's
conference electing
women to the NEC.

Only Labour Brivfing
and Women for Socialism
make this counterposition.
A 40 per cent quota in a
rapid Hmescale would ob-
viously strengthen  the
fight for women's self-or-

anisation within the la-

our movement, That s
why the right were desper-
ale to pul ofl any precise
decision this year and will
bry ko impose minimal tar-
gels nexi year.

This is the real light on
women over the nex! yearn
IWAC is promnating resal-
ulionsto regional women's

and parly conferences,
trade union conferences,
and  Mabional Labour

Women's Conference and
will be submlilting propo-
sals to the consultation
process for 40 percent in 10
years.

The left must rally be-
hind this and against the
uniled campaign of the
rght tn render quotas
harmmiess.

7
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AIDS: the failure of the left

One of the more striking
freatures of the 80s has been
the singular failure of the
left to grasp the nettle of the
HIV pandemic. Bul there
can be few more powerful
symbols of the callousness
of the present government
and the absence of any effec-
tive opposition,

To Seprember of this year
2,649 cascs of ATDS had been
reported, with 1388 doaths,
Over the last period however,
we have witnessed (he intro-
ductivn of Seclion 28, legisla-
tion which would have beon
unthinksble had not  the
cpidemic and its manipulation
i the modia led o an increas-
igly violen! homophobia.

¢ have alsoseen the most
blatani allack on the health ser-
vice, with the associated im-
plications for pevple livin
with the virus, A%ﬁe gnvemgi
menl’s firsl major “education’
campaign was airmed simply ai
scanmg people oul of having
sexual relations,

Maost recently, we have
seem A velo — dircctly by
Thatcher — of # professional
and much needed survey of
scxual behaviour which woald
yield [indings vital for appro-
priate healih care planning and

revention of spreading of

W,

In 1he light of the reality of
AIDS in the 80s, and the fact
that this survey had been ap-
proved by Lhe Health Educa-
tion  Authorty and the
Economic snd Social Re-
scarch Council, this décsion
was remarkable, Tt has been
gcocompumied by claims that
e incidence of AIDS has
peaked, that we have sullicient
mformation, that it is {of all
things) an Invasion of privacy.

In truth thisplanned survey
of the scxuaip behavior nf
20,60 people, budgeied 1o
cost & mere £T50,000 was
ditched because the last thing
this govermment wamis is 3
comlemporary varsion of the
Kinsey report, coolly detailing
the reality of sexual habits and
social mores in the 1990s, It
would help form an accurate
picture of people at risk from
mfection #md therelore direct
health campalgns, sCreening
ind s0 on in the most rational
way. This has now been recog-
nised by Wellcome, the manu-
faciurers of AZT, which has
decided 1o put the moncy up
for the survey to proceed.

Howaver, 11 would inevit-
ably also [urther expose that
key myth of Thaicherism that
the nuglear family isthe arche-
ypically namral, wholesome
and principal unit of sociely.
Along wilth statstics on the
scale of child sexual abuse, do-
mesiic  violence, divorece,
single parent [{umilics and
births out of marriage, which
increasingly demmomstrate the
violent reality and changing
form of “family life", such a
survey  woild offer [urher
prool of the diversity of sexual
Prehiavior ind st how untyp-
cal the 'typical (armily” is.

For the sake ‘of this
prejudice the Thascher gov-
emmenl is prepared  poten-
fally, lp write off many
thinasamids of lives. Faced with
all this, the silence of the lefi,
muosl importantly the leader-
ship of the labour movement,
has been dealering. Perhaps if
comironting the pandetnic
didn’t also mean addressing
some  uncomivriable issues,
includimg the complex real-
itics of sexuality, sexusl beha-
viour aod sexual identity, the
response might have been
spredicr,

HIY brings with il these
ard other political issues the
feft  must  address.  For
example, recenl news that the
{very cxpensive) drug AZT
might have an important role
o play in carly treatment of
HI@ infisctien, creating the
possibility of ransforming the
apparently namral history of
HIV discase inmv a chronic
manageabic condition, raisesa
e of important points.

Even with the reduction in
price which has been forced on
the munufacturers, just how
avaitable will the drug be 1o
E{'uplu with HIV infection?

"hat aboul countries which
do not have adeguate public
health programmesT Did the
inbhying by People With
AIDS organisations have sny-
thing to de with the recent de-
¢isiin 1o cut the drug's cos?
Will the media cuphoria over
AZT overshadow attempts to
find more cost-cffective or al-
lernative freslments?

To take another cxample,
the Health Education Auth-
oy, [or which a rigorous in-
dependence was assured, has
turmed oul 1o be prey 1o dircct
government interference. One
leaching pack, intended for
use in schools in Englam, was

L1

ulped following intervention
romn Lhe Department of Edu-
cationand Science. The glosay
whblic awareness campaigns
ive mide their message no
42X rather then safer sex.

And now the media dre an-
neinging that the rends m
HIV inlection have peaked
Since we do nwl oven know
how many people o this
country have HIV, how cdn
this be claimed? Manipulating
statistics in this way is lierally
playing with people’s lives
Cantrary to this, figures pub
lished al the beginning of (c-
tober showed a further R
deaths from AlDS in the pre.
vious months, and that the rale
of increase is hiphest amongst
the helerosexual population
acoounting for 7 por cent of
people with ATDE and 30 per
cent ol those who are HIV
posttive.

Andwhat if the epidemic in
Brilain did turm out to be large-
Iy confined lo gay men and
mjecting drug tsers? Will the
response be a smug ‘we told
ou sa"T Or will we wonder

oW S0 many people were
allowed to become il and die
inore of the wealthicst coun-
tncs m the world? Will we
waorider whether their predics-
menl was not just jpnored by
sorme, bul positively wel-
comed by others?

And whal if it's not truc?
What if, as all the evidence
would suggest, there s 2
steady but silent epidemic de-
veloping among hererosexual
people? There is no evidence
1 sugpest that heterosexoals
in significan! numbers have
adjusted their sexual habits.

As Simon Wammey has ur-
gued in Coming On Sirong.
(Fay  Polilics and  Culture:
‘they (heterosexials) have so
much more than us to [eam
about the workings of repress-
lon, and they are oagically fur
less well prepared 1o aceept the
ancondilional  and  abseloe

neecssily for Safer Sax:°

Why. in the face of s
st which touches on the
heart of the supposed ideals of
(he lell, has there been an af-
most total sitence?  Although
somme lmade  umoms suchoas
NUPE, NALGO und NAPD
have issusd useful fuclual
guides (o (heir mombers, for
the majority the 1ssue is simply
ol ameng ther concerns. In
other wornds, workers  vigi-
mised 4l work — sacked, dis-
criminated against, subjecied
o the conseguences of
prejudice and  ignorance’ by
employers and ather workers
—are nol within the fogltim-
gle concerns of 1he most trade
Uredns

This annude has been en-
couraged. by the absolule
[ailure of the parliamentary
apposition 1o chellenge the
povernment's record. Liltle at-
tempt has begn made o formu-
late concrete demands for
Erl:ﬁl.:l;liw legislaltion for wor-

ers, healih sorvice facilites

or adequile public informa-
lion campaigns. Whon was the
last time the Labour spokes-
person on heslth releacd o
Allas?

The record of the Labour
left is only slightly bener
Small pressurc has n ap-
plied o the labour and rade
union leaderships in any coor-
dinated way 10 change these
[ailures. Wher it has been ad-
dressed the complex of {ssucs
raised by ALDS have been ig-
nored, and the whole issuc
prosented as 8 minorily as well
45 & Minor concen

Muszt we only hope thal the
lelt will confront 1his denial?
Or wili they have to leamn the
hard way that the personal is
mosk containly palineal?
FETER GORDON

* Co Author with  Louaise
Michell of Safer Sex: A
New Look a Sexual Plea-
sure, Faber and  Faber
1988,
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South Africa — Apartheid on the defensive

Behind the current rise in
the mass movement against
apartheid, and the conces-
sions that have been forced
from the regime, most not-
ably the release of Waller
Sisulu and others, lies the
severity of the economic cri-
sis in South Africa, This hits
the black populalion most
sharply, but whites have
alzo been effected.

Inflation has been runming
gl 30 per cent among whites
and in some rer while dreas
inflation of food items is con-
siderably higher. Car prices
have doubled in 5 years.

Since the banking crisis of
1986, South Africa has accu-
mulated 521 billion in forcign
debiz which in turn has weak-
ened the Rand forcing South
Africa o pay in gold ordollars,
running down reserves. The
annual se.c:l.:ﬁ%budgn nmns o

$5 billion, or 23 per cent of the
national budget.
Owverall  unemployment

runs af 22 per cent including a
large proporion of whiles,
Cutbacks have been wide-
spread.  Although in  the
wealthy Jo'berg suburbs Lthey

still have swimming pools and
servanis, clscwhere whiles
have seen living standards fall.
This s what is driving de Klerk
to the negotiating table.

The regime won't openly
negotiate with the ANC, but
have uséd inlermediaries, like
Zambia, which allows ANC
buscs on ils wmlory. The dire
state of their economies and
the pressure the Soviet Union
is applying o the mmii-apart-
hei:ﬂlnrccs in Southern Africa,
15 forcing the front-line states,
like Zambia, mlo concessions
to the Pretona megume,

De Klerk intends to explo
his meelings with Kaunda o
win acceptance for the regime
in lhe regton and inlemsalion-
ally, and to promote Scuth Af-
nican trace with the front line
states

De Klerk was well-ropro-
senled by Marguret Thaicher
in the Commonwcalth confer-
coce, while the concession on
Sisulu is aimed at persuading
the EC into cconomic: gssist-
ance 1o South Africa.

The ANC are under incr-
easing presswre to make con-
cesssioms, which they have

resisted so far. They have lawd
down a minimum basis of neg-
otiation *vhich is the freeing of
Ez!i!iﬂn] prisoners, release of
Mundela, removal of execu-
tion threat from those on death
row, unbanning of all anti-
gpartheid organissiions  and
one person one voie. The QAU
has adopted this posilion.

The release of Waller Sisu-
It and seven plhers represents
a major concession on the part
of Pretonia, but there should be
no illusions that apartheid is
being phased out. The state of
emergency is still in force.

In the election the NP gain-
od 48 per cent (1.03m) voles,
CP 31 per cent (0.67m), DP20
per cent (0.4m). Imperialism
intervened directly in setting
up the Democratic Party,
which has the support of
Beer and Anglo-American.
The DP is & more [ar-sighted
bourgeois party, and is prepar-
ed for more concessions to the
black population than the Na-
tonal . There is no doubt
that the DP benefited from the
Mass Democratic Movement
(MM},

The real winner in the elec-

tion however was the MDM
which included many organi-
sations. The mass movement s
successes included taking up
‘petty’ apartheid — marches
on whites only beaches, for
cxample. There was the Wor-
kers Summit of 26/27 August
organised chiefly by COSATU
and NACTU which led 1o the
mass sigyaway which coinci-
ded with the clections,

There was the tremendous
Cape Town march of 35,000,
Johanoesburg 25,000 with the
flags of the ANC unfurled, fol-
lowed by the Women's march
un Pretoria.

Without giving up armed
struggle, the ANC has cmbark-
ed upon mass struggle in a
form it was unable 1o do be-
fore. Tt has taken advantage of
the situation 1o "un-ban’ itsclf.
It is now holding open rallics
and is confident that it can op-
crale sermi-legally.

Tt is clear that a new period
of the struggle 1o Tcmove one
of the most hated regimes ever
known has taken on a new
[orm.

RAY SIROTKIN

The release of the Guild-
ford Four is a vindication
of those now freed, and a
huge step forward in the
struggle to free others
framed up by British jus-
tice, in particular the Birm-
ingham Six and the three

euple wrongfully conv-
icted following the Broad-
water Farm uprising in
1945,

The quashing of the
convictions after 15 years
imprisonment is an enor-
mous blow to the credi-
bility of the judicial sys
tem, and ils use to terTorise
and subdue the Irish com-
munity in Britain.

It is evident that the
fabrications and inconsist-
encies in the charges were
clear to those pursuing
them from the beginning.

As Chris Mullin MP has
said, it is simply not cred-
ible to pretend that the
convictions can be put
down solely to a handful of

lice officers: ‘Every-

ody, up to the level of Sir
Micﬁaef Havers, the pros-
ecutor, and Commander
Peter Imbert, knew they

had got the wrong people.
Tge Cuildfnrcr Four,

like the Bi_rmin%ham Six,
were imprisoned on con-
fessions beaten out of
them. The PTA was intro-
duced al the same time as
they were arrested. The
aim was not simply to get
convictions, but to inti-
midate the Irish commu-
nity in Britain.

Following the Guild-
ford and Birmingham
trials the Irish community
in Britain was virtually
driven out of political ac-
Hvity against the British
presence in Ireland.

As Gerard Conlon ex-
plained, the lesson of their
arresl was that “if you're
Irish and you're amrested
on a terrorist, political bype
of offence, you just dont
stand a chance’.

More evidence has Tﬁ-
peared to undermine the
cases against the Birming-
ham Six. In particular, the
West Midlands Police Seni-
ous Crimes’ Squad, which
dealt with the Birmingham
Six, has had o be dis

Now free the Birmingham Six!

banded because of its
roven practise of fals-
ifying confessions.

The release of the
GCuildford Four comes
aftera period of significant
broadening of the mowve-
ment for British withdra-
wal from [reland, partic
ularly through the Time To
Co campaign.

The immediate task fol-

lowing their release must
be to capture the momen-
fum to secure the release of
others held hostage in Brit-
ish jails. However the op-
Ei:rtunity also exisls lo

rther broaden the move-
ment for British withdra-
wal from Ireland, and

Time To Go is placed exact-
ly correctly to take advant-
age of this.

e
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The economic crisis now dominaies both

the situation in the Thatcher government
and in the labour movement. ALAN
WILLIAMS shows that what is involved

goes beyond even the huge trade deficit 1o

the foundations of the British imperialist

economy. The crisis will be prolonged and

deep. To deal with it socialists have to step

up their organisation in the core of the

labour movement.

Thc best joke regarding Lawson's

resignation was undoubtedly made
by William Keegan of the Observer.
When asked on the radio why he
thought the Chancellor had resigned
Keegan replied, *becanse he's the only
member of the government who's seen
the aulumn ¢conomic siatcment’.

The the left is still only beginning
1o grasp just how serious the situation
of the British economy has become. It
extends far beyond a trade crisis and
has acquired a considerable degric of
relative autonomy — regardless of
whether the world economy turns up or
down the Bntish economy will spend
the next years in a serious crisis,

The British economy has become
totally intemationally uncompetitive
while atempting simultaneously 1o
mamtam its  traditional imperalist
oncnlation. The result is pressure on
the balance of payments which dwarls
anything in the post-war period. Fur-
thermare this crisis is not conlined (o
the manufacturing seclor but affects
the entire economy.

While the delicit in visible trade is
the most serious, the service sector of
the economy has also become slowly
less competitive (See Figure 1). The
surplus on the service sector of the
economy has declined from 2 per cent
of GDP when Thatcher came 1o office
o | per cent in 1989. Simultaneocusly
the profits on UK overseas asscts, se-
verely hit by the 1987 Wall Streat
crash and large scale overseas bormow-
ing, have fallen from 1.4 per cent of
GDP in 1984 o 0.7 per cent in 1989,
The entire trade side of the balance of
payments 15 now in deficit to the wne
of 4 per cent of GDP.

But what makes the situation mors
crippling is what is happening on the
capital side of balance of payments.

An entire
economy in
Crisis

Bntain has become one of the largest
net exporters of capital v the world.
The outflow of capital for investment
in shares abroad (porifolio investment)
in the first six months of this year was
equivalent 1o & percent of GDPE, There
wis no net inflow of direct investment
to compensate for this,

Britain is not, of coarse, unigue in
being an cxporter of capital. Bur the
differcnce 15 that the two other main
capilal exporters in the world, Japan
and West Germany, both Ninance 1t
through large trade surploses. Export
of capital Ananced by a trade surplus is
& will known historical phenomenon
— as Is the reverse situation of a large
trade deficit Minanced by a capital n-
[low. What makes the British case his-
torically exceptional 15 that it is both

Figure 1
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runming a large trade deficil and is:a
majar exporter of direct and portfolio
capilal — the two together adding up
Lo an astonishing 10 per cent of GDP
(See Figure 2},

The result is to lock the British
economy into a downward spiral of
decline. Its only way of recovering
competitiveness in trade i5 a pro-
gramme of revival of the economy
which requires major investment. Yet
the side effects of the huge outlNow of
capital chokes off the domestic invest-
ment which is required.

The mechanism of this is simple.
The combined wade deficit and out-
flow of capital, left w itself, would
lead to rapid devaluation of the pound
with consequent soaring inflation as
import prices rose. The only way that
this can be preveatcd is by huge shon
term borrowing abroad — in the first
six months of this year the cquivalent
of six per cent of GDXP was borrowed
abroad in short term capital. To attract
such inflows of capital requires high
interest rates which in turn slow down
domestic investment. The combing-
tion of the trade deficit and the outflow
of capital therclore, by forcing up in-
Llerest rates, cuts investment in the do-
mestic economy and make it even less
competitive. A further ratcheting
downward takes place.

] n lerms: of capital’s relation 1o
the working class the result is a
tremendous drive to increase the rate
of exploitation, The working class 18
attacked through inflation which
crodes its real wages and simulla-
ncously through high intercst rates
which increase the cost of borrowing
and morigage paymenis. A double
burden is imposed because the works
ing class is being required to finance




not only the rade deficit but also the
outflow of capital.

A 5 long as the workang class resists
this offensive the only way out of
this situaton for capital, onc it has
alrcady embarked on, is devaluation,
Omly by a reduction in the price of
British exports, which is what devalu-
alion creates, can the wade gap be
plugped. Simultanecusly devaluation
encourages inward investment — be-
cause it makes it cheaper for foreign
companies (0 build plants or buy up
assets in Britain. The devaluation of
the pound from 3.1 Deutschmarks o
2.9 deutschmarks, at the umc of Law-
son's tow with Wallers and then his
resignation, was therefore necessary.
As Thatcher has decided to cap domes-
tic interest mates further devaluations
will follow.

Dievaluation of the pound, however,
greates farther pressure on working
class living standards by putting up the
inflation rate — devaluation is not a
substitute for attacking the working
class but one of the ways of doing it
Internal government policy, notably
limiting interest rate rises and squeez-
ing public expenditore, is then de-
signed o ensure that the effects of the
fall in living standards is concentrated
on the worst paid and those least likely
to vote Tory. The entire weight not
simply of the domestic decline of the
British economy but of its absolute
determination to maintain an impenal-
ist orentation marked by expont of

penialism is being concentrated into
more and more direct attacks on the
working class. With the oil revenucs
no longer there o plug the gap — the
surplus on trade in o1l has fallen from
£8 billion 1o virtually nothing this year
— the rest of the domestic economy
now has o bear the sirain.

Labour's response W this 15 Lo ask
the Germans to bail us out — this going
under the formal name of membership
of the Europcan Mongtary System,
The EMS pools the official reserves of
the EEC siates, which means in prac-

This siluation determines both pol-
icy and tactics,

Firgt it means that, even more than
before, dircel mass struggle 15 the de-
cisive link in the class relation of
forces, The govermment has no option
but to try o hold down real wages, In
particular in the public sector, and im-
posc sull more draconian cuts. The
scale of offensive which 1s involved
can only be reversed by direct
struggles by the working class. A
series of increasingly bitter dispuls arc
in prospect — the ambulance crews

‘The entire
weight of
the decline
Second the left has to imperatively of the
develop its economic policy — indeed British
fight on economic policy will become domestic
the central issue in the Labour move- spnnomy
ment. Because the working classnecds pire e
some permanent way out of the attacks
that are going 1o be launched againstir |

capital hits the working class. tice the Bundesbank, behind defence
of the pound. Flows of West German
official reserves would replace shon
term private borrowing in keeping up
the ¢xchange rate, The quid pro Quo 15
that none of the underlying problems,
in particular the wade deficit and the
consequences of the expont of capital,
would be tackled. Meanwhile the
policies which the Bundeshank would

dispute shows the shape of things 1o
come.

hat iz happening is that the entire
historical decline of British im-
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UK Balance of Payments
Current & Capital Account

1948-80

% ol GOP
e ]
=l

Cozrmard dozmmd + Diac:
&k Forfgds rreanrmaT

Dy & Pornizio mveamment Figuees ool
evalabio on coraeie D beles 1BE3

require in returm, notably deflationary
palicies in the British economy, would
hit the working class equally severely.
The Labour leadership is merely re-
questing that the yoke of mainiaining
British impenalism should be made
slightly less heavy.

aken overall there 15 no rapid way

out fur the British economy, On the
contrary the recession seting in do-
mestically will almost certainly speed
the outfllow of capital as the bour-
geaisie secks more profitable and dy-
namic economies into which to place
ils asscls — worsening the investment
situgtion in the British economy. The
labour movement has o prepare itself
for a prolonged and extremely severs
crisis of the economy,

1

while Labour's front bench promises ©
only their continuation.

Third it means that the struggle in
the whole next period is gong Lo pass
through, not hypass, the organisations
of the labour movement. Only the rade
unipns are organisations powerful
enough to fight back against the ¢lfects
of the economic cosis. Waorking class
demands for a Labour government 1o
find a way out of the crisis will inten-
sify — while, simultancously, Kin-
nock has less idea than ever before of
any progressive way out of that crisis.

The deepening economic impasse
will be & backdrop to a crisis thal goes
decper and deeper into the labour
movement. 1t is to that reality that the
left must adapt iis tactics.
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The deepening economic crisis, and the

spectacular contradictions in the Tory

government revealed by Lawson's

resignation, mean the left faces a new

political situation. It is one which will

increase the left’s opportunities as events

unfold. But the short term effect of the

Tory crisis is to strengthen Kinnock.
SYLVIA ASHBY argues that if the left is to

advance it must avoid self-inflicted

defeats it suffered over the last two years

and develop policies, strategy and tactics

adjusted to the new situation.

he economic suualion dominates

not simp ly the prospects of the
Thatcher government but the state of
the labour movement confronting it —
as revealed graphically at the TUC and
Labour Party conferences. It also
determings the wactics of the left.

The political effect of the economic
crisis on the government’s position is
especially strong because for the first
time Thatcher is hitting those amongst
whom she received mose support in the
last period. The heyday of high oil
revenues meant & high gxchange rate
of the pound, which in turn resulted in
low inflation and cheap imported
goods. The majority of those in work,
particularly higher paid workers,
gained substantially — average real
wages rose 27 per cent in the decade
from 1979 10 1989. It was those who
were pushed out of the core of the dual
cconomy — the unemployed, the low
paid, the biack community, part time
women workers — who bore the brunt
of Thatchenism, Skilled manual wor-
kers moved decisively o the right [irst
under the impactof the Labour govern-
ment’s incomes policies from 1975,
and then under Thatcher because of the
impact of the economic concessions
made possible by the oil revenues.
This shift put the mght wing back in
control of the AEL in the late 1970s,
consolidated Hammond's grip in the
EETPU, and delivered the decisive
votes to the Torics in 1979, 1983 and
1987.

But high interest and mortgage rates

_

Rebuilding
Labour’s Left

particularly attack such workers. Polls,
and election results in arcas such as the
West Midlands and South East, show
skilled manual workers shifting
sharply away from the government
The new mood in the AEU —rejecting
amalgamation with the EETPU and the
pressure for the fight for shorter hours
— i5 a reflection of the same process
in the trade union field. Although
Thaicher's economic policy after Law-
son is designed 1o limil the degree 1o
which these workers are hit she cannot
avoid them being s0. The most import-
ant mass social base which Thatcher
gained in 1979 is disinlcgrating.

The new problems in the *core’ sec-
tor of the cconomy takes place at the
same time as pressure against low paid
workers, particularly those in the pub-
lic scetor, will be stepped op sull fur-
ther by government spending cuts, The
policy of Thaicher is now geared to
prevent interest tate increases 1o try o
avoid further hitting the higher paid
workers who were won (o the Torics.
Tls consequence is devaluation of the
pound — which has already taken
place — with knock on consequences
in @ higher rate of inflation due 1o ris-
ing import prices. With cash limits
making an inadequate provision for in-
Mation this automatically squeczes pu-
blic spending.

In political terms the shift from
Lawson to Major thus means lorcing
public: spending cuts to bear a siill
greater weight of government policy
— Major’s first statement as Chancel-
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lor was that: ‘the economy 15 nol Tegu-
lated by interest rates alone.” Spending
cuts include a savage pay policy in the
public sector as well as further drastic
measures in areas such as social se-
curity spending. Bul no matter how
severe this squeeze, which will have
major knock on pelitical effects, 1t
cannot be cnough 1o prevent Thatcher
having to aitack those who have most
supported her 1n the last decade.

Given the simultaneous problems
in the ‘core’ and ‘periphery’ of the
econgmy conditions for a8 much more
united response by the working class,
and much preater discontent among
wider layers of socicly, are created. It
is to this situation that the left must
adapt its tactics.

rom the point of view of the class

relation of forces over the next
period the decisive question will be
whether the unions will be able 1o de-
fend their members real wages against
inflation. Here there is every reason o
believe successes will be achieved by
the working class. Last year shows that
the unions are, W0 4 MCAsure unaccept-
ahle to capital, under pressure 1o de-
fend their members wages including
through serious industrial action, The
govérnment, in turn, is aware of this
and is prepaning for a new tightening
of the screw against the unions — the
‘victimisers' charter’ unveiled al Tory
party conference. The policy of the
Tories on the trade union ficld will be
to make it progressively more difficult
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for unions 1o take official action and to
clear the ground for victimisation of
unofficial strike leaders. Theiraim is to
trv Lo pick out selected groups of wor-
kers for crushing defeats — the latest
chosen being the ambulance crews.

The govemment's problem is that
the palitical atmosphere for  such
changes will be much less favourable
than for 100 years — Thatcher will be
languishing in the polls throughout the
next year, with next spring’s local gov-
emment clections likely be a rout —
and public support may well side with
the strikers, as was clearly the case
with the MUR and has become the case
with the ambulance crews.

he effect of this situation within

the Labour movement has been ap-
parently paradoxical but logical. Its
maost immediate effect has been (o
strengthen Kinnock as the working
class both sees it as morc urgent o
remove Thatcher and believes it mare
possible 1o achieve this. This was
graphically illustrated in the ‘loyal-
ism’ to the party leadership which
dominated Labour Party conference.
But over the medium tarm the shift of
the relabion of forces against capital,
which is what the present situation ob-
jectively involves, means that the el
will incvitably be strengthened if it
adopts the correct siralegy and tactics.
The problem is that over the last penod
the left has employed tactics which
were direetly counterproductive, con-
fined it to a ghetto. ILisabsalutely vital
that the left correct this if success is to
be achieved.

The situation in the labour move-
miznl from which the left's tactics must
flow was already clear at the TUC and
Labour Party conferences — and will
be reinforced by the crisis in the gov-
ermment created by Lawson's resigna-
ton, No attempt to remove the Labour
leadership has any chance of success.
But the conferences were preparcd to
vole against it on specific issues. This
was underpinned by the refection in
the political field of the summer’s up-
urn in struggle on the railways and
underground, in engineering, by local
government officers, in the health ser-
vice and clsewhere,

The NUR conlerence, taking place
during the rail dispute, voted o main-
Lain its unilateralist commitment con-
trary (o expeclations, Thé TUC Caon-
gress saw a hardening of the TUC's
position on trade union law, Al Labour
Party confergnce Kinnock stepped in
o head off any challenge to his posi-
tion on the unions but tension on this
15 going to remain — because capital
demands that workers not be able 1o
defend themselves against the conse-

‘Kinnock's
ridiculous
proposal for
a “Black
Society”
with white
members
was crushed'

quences of inflation and sections of
workers are going 1o demand the night
o do 80,

While Kinnock succecded in get-
ting his way on unilalerulism, trade
union law, and the Policy Review as a
whole the left had more success al La-
bour Party conference on individual
issues than could have been foreseen

- including on one crucial question
un the economy and delunce and oo
issues linked to the sexual and racial
recompaosition of the working class,

The most striking vole was un-
doubtedly for reducing the level of
military spending o the sume propuor-
ton of GDP as Western Europe. Ken
Livingstone had sysiematically cam-
paigned on this on the NEC for & year

and by the begmning of conference

indicated that he believed 1t would be
possible 10 win a majorily. Bul no-one
imagined that it would get a two thirds
majority. So considerable was the im-
pact of this that ¢ven the AEU delega-
ton, in confusion, voled for it,

All issues hinked 1o the sexoal and
ractal recompoesition of the working
class also achieved major support. Al-
though WAC's proposal for a 40 per
cent guota for women within 10 years
was rejected the pnnciple of gquotas for
woman within the Pary was accepled
for the first ime — opening up the
fight over what level of quotas, with
what Ume scale, and applied 1o which
tevels of the party. Kinnock's ridicu-
lous proposal for a "Black Socialisi
Society’ with white members wus
crushed. The ¢onfercnce voled for
equalising the age of consent for gays
and heterosexuals,

Tukiug these trends overall the Orst
move of the relation of forces
against capital has \empuranly rein-
forced traditional lubourism — as the
majority of the warking ¢luss seek o
solve immediale problems by lwrming
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o the past. This is powerfully rein-
forced by the unmions’ urgent demand
lar a Labour government at all eosts,
This explains the overwhelming sup-
port for Kinnock and the Policy Re-
view, the vole againsl proportional
representation, and the current margi-
nalisation both of the hard left and of
the EETPU.

Yet labourism s the last polingal
force in the labour movement with any
way out of the present economic and
palitical situation, Thatis why, despite
Kinnock's strengthening, the lefl is
able (o muke gaing on military spend-
ing (which is key to both cconomic and
defence policy), on the changing social
composition of the working class, (on
which the trade unions are under sub-
stantial pressure from the changing
composiion of their own member-
shupy, and on cerlgin other 18sucs,

he lines along which the lelt

can advance arc evident, Far wider
Layers than the “haed lell” are going o
be propelled mto struggle by the econ-
omic crisis and the recomposition of
the: labour movement. The hard left is
the most determined and clear Dighter
for these needs. This objectively pives
to the laft the opportunity to break out
of ils isolation and link up with these
wider [orces. But 1o da thig the 2t has
to break with any tactics which put 1t
in a yelf-imposed ghetto and insread
consciously seek to link to wider
forces on individual gquesuons, That
also requires that the left see 1sell not
as an epposiion bul as a potential
leadership of the labour movemenl —
a hegemonic force in society. Simulia-
ncously strengthening the organisation
and politics of the left and uniting with
sections of the cenire on specihg
painis are the way o advance,

The areas where the Jeft can ad-
vance, and where tactics have 1o be
oricnted, are ¢lear, The first, and most
immediate, is that significant layers of
workers are going o find themselves
in struggle. The precondition for all
else is that they are suppoerted. Success
in the mass struggle 15 the key link in
the relation of forces. The type of ac-
tvity which the Campaign Group ex-
gelled in at the time of the miners strike
— mass meclings and vigorous cam-
paigns in support of those in struggle
— must be redeveloped for the next
period. Tt means that the trade union
conferences are going to be a vial
areny nexL yoar,

What applics w0 individual
struggles applies also to policy, The
areas where the left has made, or can
make, the grealest gains arg on econ-
omic policy, with trade union rights
strongly linked Lo this, on women,
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black people and a number of demo-
cralic issucs. They all extend beyond
the “hard lelt” — i the sense that
pressure on them extends into the
centre of the labour movement. The
left has to take united front initiatives
into the centre of the party and trade
unions which can hope o win, or gain
much wider support. All successful
campaigns used that approach in the
last period and any atiempt 10 pursue
aliernative lacucs inevitably ended in
dheleal,

The most serious example of a
wring lactic imposing a sell-infTicled
setback in the last period was the
leadership campaign. But the most im-
portant example at the 1989 con-
ference was on Ireland.

The Labour Commitice on Ireland
(LCT)"s Mundamental tactic of the last
vear — building the Time To Go cam-
paign by reaching out to wider forces
— had brought major sucecss — not-
ably winning NALGO to a position of
supporting Brnitish withdrawal from
Ireland. This approach was abandoned
for the duration of conference o be
replaced by @ mecting with Sinn Fein
— ingvitably dominated not by the
issue of whether Britain should get out
of Ireland, or free speech on the issuc,
but the atiitude to Gerry Adams in light
of the Deal bombing.

The strugele against British domi-
naticm of Ir¢hand sulfered the resulls —
with the debate on Irclund making
little impact at conference, no pressure
being applied o currents like those
represented by Clare Short, and no
pains being made for British withdra-
wal. The people of Ireland suffered a
seiback,

Another fallure over a longer period
was the failure of the left in not orga-
nising to defend unilateralism; Here
sections of the left had switched their
emphasis from unilateralism o NATO
and non-alignment, Adequale prepara-
tion was nol made (o defend unilateral -
ism.

The areas where gains were made
were those where the correct tactics
were applied. The most central came
vn miliary spending. Livingstone
campaigned for culting military spend-
ing to the same level as Westem Eu-
rope, He had put pressure on the “soft
left’, increasing support for this from 4
to 10 voles on the NEC — and a paral-
lel campaign had been going on at a
number of wade union conlerences
which left Sawycr and the NUPE dele-
gatien, for example, with no option bul
to vote for the resolution. By means of
a hard Jeft campaign drawing in lar
wider forces on aspecilic issue success
was gaincd,

On ceonomic polley, after an initial

rallying around Kinnock, the 1ssue can
also be pushed in the direction of the
feft over the medium term. The entire
private sector of the ccanomy is man-
ifestly failing. Furthermore privatised
firms are not 2 success, Discontent
with British Telecom is sull rife. The
international competivity of British
civil aviation has collapsed since the
privatisastion of  Brtish  Airways.
Water and eloctneily privatisation are
massively opposed. All this is in addi-
tion to the central problems of the bal-
ance of payments, interest rates, and
inflation.

The overall effectis a shift in favour
of intervention an the ccomomy — a
poll in the Guardian on 20 September
found a 38 per cent to 29 per cent
majority for the view that *more social-
ist planning would be the besi way 1o
salve Brtain's economic problems’,
62 per cent to 20 per cent against pri-
vatisation of profble mdustries, 58
per cent o 21 per cent for better public
services even if it meant higher taxes,
and 71 w 18 per cent helicving thal
‘there 1s one law Tor the rich and ‘an-
other for the poor’. The economic cli-
mate is luming against the free markel
te one where discussion of socialist
ceonomic solutions will appear far
more relevant.

losely ted 1w the economy

are trade unicn rights. The suceess
of the government's stralcpy depends
entirely on holding down real wages
next year, As the Tory government
cannot move lowards controlling real
wiages by a ‘corporatist’ link with the
trade union bureaucracy — (0 do 30
would be to abandon its entire political
and economic strategy — its sole pol-
icy is o attempt to crush groups of
wirkers in strugple and to intensify
laws against the unions,

Discontent on Labour's policy on
the unions extends beyond the hard left
— as was shown at the TUC Congress
and Ron Todd's ¢all, under the press-
ure of the dock's strike, for wade
unions o be granted immunity in law
against tont (being sued for damages),
The trade union laws arc another op-
portunity for the lefi o reach out to
much wider forces on a vital issue,

The third area in which it is possible
to-advance is the continuing ¢ffects of
the sexual and racial recomposition of
the labour movemenl. This is also di-
rectly linked 10 the economic crisis as
it is against women and black workers
that capital will try to deliver its hard-
esl blows,

The position of women and black
people n the working class, and the
consequences of the huge increases in
their numbers, has an effect going far
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The
success of
fovernment
Strategy
depends
entirely on
holding
down real
WaEres next
year'

beyond the hard left The whale (rade
union movement, and Labour Party,
gre under pressure (o respond. I cor-
reel kictics are emplayed the lefl can
considerably advance. I the wrong
ones are adopled 1t on the contracy,
van saffer sharp defeats. Two cleur
examples of this are.on Black Scotons
and quoizs For women,

Al the 1987 conference the Black
Section found itzelf on the delensive
hecause of the witch hunt launched
diainst it over Sharon Atkin. Foliow-
ing the conference 3 $pliding operation
was launched by the Labour leader
ship, viu an article in Tribune, which
floated a Black Socialist Society, The
aim ol the purty leadership was thal the
Black Section leadership should reject
this, Thiswould have enabled the party
leadership to split the Black Secuon,
reduce it to an irrclevant rump, and
either bury the 1$5ue or set up a purely
puppet organization. Straightforward
rejection in principle, pluving into the
party leaderships hands, was advo-
cated by Labour Briefing and would
have wrecked the Black Section ¢ym-
paign,

Instead the Bluck Scction leader-
ship refused wo fall into Kinneck's wrap
and actively supported the proposal of
the NEC working party for a unitary
black sociahist socicly — utlising
pressure on Bill Momis and the TGWU
o do this, As this would have estab-
lished the principle of a black only
unitary organisation it would have
taken black sell-grganisation forward
— at a tactical level its leadarship
would al=o eventually have bean won

—
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by black scction supporters. Exactly
[or that reason it was unacceptable to
Kinnock/Hattersley who inserted the
ridiculous provision that whites could
ioin. Kinnock's position was then
syuclched by the conference amid
general ridicule — the single most cm-
barrassing debate for the pary leader-
ship in the entire weck,

Far [rom Black Section being iso-
lated and splitit scored a major actical
victary over Kinnock, The proposal for
# black-only socialist society was only
narrowly defeated and support for
Black S¢ctions themselves saw no sig-
nificant decline despite the overall
shift ol conference to the night.

MNaturally this does not cnd the
185u¢. The right will regroup around a
‘mylt-cthmic”  affiliation. A new
struggle will now emerge, but one for
which the Black Section i$ stronger
rather than isolaled and defeated as it
would have been.

The same lsstie arose on the gues-
ten of women's representation in the
party, Al present the Labour Women
Action Commitice (LWAC)" s demand
for Labour Women's Conference to
clect the five NEC women's places 18
not going 1o be adopted — indeed the
party leadership is threalening 1o com-
pletely reorganise the NEC. The elee-
tion of the five women's places would
not by itsclf be enough to drastically
alfect the position of the majority of
women in the party.

An opening came however via an-
other angle. At the 1988 party con-
ference LWAC decided to broaden its
offensive by utilising the decision of

the West German SPD to adopt a 40
per cenl guota for women, LWAC
launched a campaign on this in the
Labour Party through a fringe meeting
with a represeniative of the SPIYs
women s organisation at the 1988 con-
ference.

Al this year's party conference La-
bour Briefing and Women for Social-
ism denounced WAC for "betrayal’ for
taking up the quotas issue. This did not
stop these same forces denouncing
WAC for remilling its resolution after
a vole in principle in favour of guotas
— 1o avoid the 40 per cent in 10 years
being voted down by conference
which would have been a serious sel-
buck. The same individeals who had
attacked the positon an hour earlier
were now denouncing LWAC for sell-
ing out when the resolution was re-
mitted! LWAC over the last year
helped shift the issue of quotas deci-
sively onio the agenda ol the Labour
Party — so much so that the LCC and
NUPE are now trying to claim the issue
as theirs, Failure to make the issue of
quotas absolutely central would have
been disastrous.

[n reality in every campaign in the
last two years two lings have been
advocated. The first sought to
strengthen the organisation of the left
while dragging in the centrc of the
party on individual questions — this
was the line pursued by Labour Left
Liaison. The second by Labour Brief-
ing adopted Lactics which narrowed the
left down 1o a tiny group. Only Labour
Left Liaison's tactics led to success. In
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every case where Labouwr Briefing's
ling was implemented it fed to disaster,

@ Briefing violently opposed the
Campaign for the Reinstatement of
Amir Khan and Kevin  Scally
(CRAKKS) when they were expelled.
CRAKKS won over 2 million voles at
the 1987 conference and forced Khan
and Scally’s reinstatement in the La-
bour Party. Il 8riefing’s line had been
followed Khun and Scally would sull
be outside the Labour Party.

® AL the 1988 Labowr party con-
ference Briefing called for the Black
Section to oppose the composite fora
Black Socialist Society. If that had
been done the Black Sccuon would
have been isolated and split, an NEC
working party would have set up a
black and white minstrel society on
Kinnock's lines, and the conference
would have passed il. Bricfing”s ticlics
would have severely defedted the
Black Section campaign,

@ Bricfing opposcd  the  estab-
lishment of the Time to Go campaign
which has done more than anything for
years to rafse the issue of Trgland —
including winning NALGO 1o British
wilhdrawal,

® As already noted Briefing op-
posed the campaign for quotas for
women at the 1989 conlerence,

® Briefing were the chief advocates
of the leadership campaign which so
severely set back the lefr

But these positions, which seriously
damage the left, are nol accidental.
They follow from a thoroughly wrong
political framework.

For Briefing the hureaucracy, not
capital, is the main enemy, The aim is
not 1o lind the line of divide with capi-
tal — therelore o defend unilateral-
ism, or establish a black socialist so-
claty, or guotas [or women — but with
Kinnock — hence unilaterialism 1s not
radical epough, a black socialist so-
ciety has to be opposed because Kin-
nock might support it, and gquotas can-
not be foughi for because NUPE or the
LCC support them,

But the great bulk of the working
class are not interested in such antics.
They fight capital, not the bureaucracy
for the sake of it. By drawing the line
of divide in th¢ wrong, and ultra-left,
place Bricfing severely weaken and
sethack the class struggle and the cam-
paigns they are myvolved in

The peaple of Irctand, women, and
black people pay the consequences lor
a sectarian political project

In the next period the left has the
opportunity o bregk out of isolaton,
But 10 do so it has to break with
policics that confine it in that ghetto.

It has the duty o those il exisis o
defend 10 do so.

‘In the next
period the
left has a
duty to
break out of
its
self-imposed
isplation’
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The Stalinist
bureaucracy is
nothing else than the
first phase of
bourgeois restoration

— Trotsky

Everything which is happening in Eastern

Europe today, particularly in Hungary and

Poland, is comprehensible once the

analysis of Trotsky, penned 50 years ago,

in the title of this article is understood.

Stalinism is not an independent class

formation, but the product of the clash of

two contradictory class forces — the

working class and imperialism — one of

which must finally prevail. Stalinism,

however, in the final analysis, serves the

latter. If it disintegrates without a

mobilisation of the working class, and the

development of a leadership capable of

defending the workers’ state, Stalinism

can give way only to capitalism.

Furthermore by the blows it strikes against

the working class Stalinism 1s a

fundamental aid to this process.

GEOFFREY OWEN describes the

unfolding of this dialectic in Eastern

Europe today.

—

Lalinism in Eastern Egrope {5 disin-

tegrating. In 44 years it has failed
10 build any base of popular support.
Even the umest democratic reforms
have revealed the universal rejection
of Stalinism,

What Stalinism has done is demo-
bilise and atomise the working class,
stifle economic development and, by
ils complele Tailure, created wide-
spread illusions in capitalism asa way
oul of the impasse 1t has causcd,

The country in which this process
first developed is Poland. Solidamosc
emerged in 1980 as 4 mass trade union
movemenl opposing price increases,
defending workers' hiving standards,
opposing the privileges of the burcau-
cracy and moving clowly to the Jeh
with the adoption, in 1981, of a pro-
gramme for workers® sell-manage-
ment of the econamy,

Bul wxduy, as a result of the demao-
hilisgiion ol the Polish working class
under martial law, right wing pro-mar-
ket currents predominate in the leader-
ship of Solidarnosc. Stalinism, which
suppressed the radical left wing cor-
rents, can and does coexist with these
pro-capitalist farces,

The programme ol the Mazo-
wiggki’s government and the basis of
the political agreement between Polish
Stalinism and the right wing of Soli-
dammosc in the new govermment 15 an
economic programme, first for marke-
tisation, and then for the restoration of
capilalism through the privatisation of
Polish industry. AsLech Walesa putit:
‘Nobody has previously taken the road
that leads from socialism o capitalism.
And we are seling oul 1o do just that,”
(Observer, 29.8.59)

oday the degenenution of Hun-

garian Stalinism has become, if
anything, even more advanced. In Oc-
tober the Hunganan Communist Party
congress decided to transform itsell
into a social democratic parly com-
mitted 1o the restoration of capitalism
and the creation of a bourgeols democ-
racy in Hungary,

This was done o try Lo avoid anni-
hilation in next Jone's planned par-
liamentary elections. The congress
was A big victory for the right wing,
so-called ‘reform communists’ led by
Imre Poszgay, the party’s candidate lor
president. The pew parly logically
corresponds o the pro-capitalist ceon-
omic programme that has been pro-
mressively adopted by the Hungarian
Stalinisis,

The programme of the government
was sel out clearly in a memorandum
to the group of 24 capitalist stales giv-
ing aid o Poland and Hungary in Ag-
gust this vear. The Hungarian govem.
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mignl promised an reversible shift wo-
wards a market economy and integea-
uen inte the Western European ccon-
omic order: Cestablishment of the
instilutional  system of the market
economy’ even though this would
mean ‘substantially larger growth of
unemployment as a result of the aceel-
crated structoral changes and closmg
down unprolitable cnlerprises.’(Fin-
aniial Times 3.8.89)

This specifically in¢ludes trying to
sell off Hungary's main industries to
the West: 'As part of a privatisation
drive; Foreign Trade Minister Tamas
Beck set off through Western Europe
this February hawking a portfolio of
Hungary's 50 largest companies
polentigl Westerm  corporale buy-
ers. (Husiness Week 5.6.89)

The state’s monopoly of foreign
trade has been abolished and 1500
Hungarian companies rade directly
with the West.

The consequences. of this are well
undersiond. As the president of the
new party, Reszo Nyers, put it 'TL
seems to me ineviiable that in the firsi
phase the economic relorms will lead
Lo the emergence of a very rich social
layer,” (Le Monde Dossiers et Docu-
ments October 1989),

But Hungary remains a workers’
siate albeit burcaucratically deformed.
This means that, just as the capitalist
state apparatus fights the overthrow of
capitalism, 50 oo clements of even the
deformed Hungarian workers' state try
1o preserve their own posilion against
the restaration of capitalism.

So the nght wing, pro-marksl ‘re-
form communists” and the pro- capi-
Lalist opposition parties, in addition to
dealing with the main obstacle — the
working class, want to dismantle key
elements of that apparatus under the
banner of ‘depolineising” vartous in-
stitutions.

On 18 Oclober the Hungarian par-
liament abolished the “Peoples’ Re-
public” and approved a new constitu-
ton which siales: ‘The Hungarian
Republic is an independent, demo-
cratic, legal siate in which the values
of bourgenis demecracy and demo-
cratic  speiglism  prevail in egual
megsure.

The next day parliament ordered
the dismantling of the Communist
Party’'s workplave organisation —
where more than 60 per cent of ils
branches are located, The decision, to
ahalish party cells in the factories this
year, and in the army and police [orce
next year, was carried 279:44 with 12
absientions,

This vote overturned the decision of
the previous week's Communist Party
congress o mainldgin workplace of-
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mimisation, Sevealy per cent of 1Tun-
gary s MPs were members of the Com-
munist Party. 50 the party has lost con-
trol of its parliamentary Taction.

On 20 October (he Hungarian par-
liament deputics sgrecd W disband the
& (W-srong Workers® Guard — the
armed wing of the Communist Party,
Agam the vole overlurned a party de-
cision to leave the body unarmed but
intact.

The claimed 700,008 members of
the old Communist Parly have cvap-
orated with only some tens of thou-
sands joining the new Hungarian So-
cialist Party (HSP) which has replaced
it and the polls show them receiving
oaly a third of the vote — and (hat
rapidly declining.

Eut while the pro-capitalist ‘reform
communists’ are a useful bridge to-
wirds the restoration of capiwalism
they are certainly not the final pelitical
imstrument of intermational capital in
Hungary, nor of its Hungarian suppor-
iers. That requires not rensgade Stalin-
ists but dircel capitalisis, So every
blow the ‘reform communists' deliver
lo the planmed ccongmy and the wor-
kers” stale makes them more dispens-
able in favour of capitalist polinigal
{orces.

The capitalists fully understand that
themselves. As the Financial Times
commented CP's congress: “Two con-
clusions emerge from this great wee-
kend's work. One 15 that reform com-
munism i5 a means of Lransport, not a
destnation.., The second is that the
reformers can expect no gratitede from
their own peopla.’(19.9.89)

Thus Imre Possgay’s plan (o
become Hungary's first social demo-
cratic president by halding presiden-
tial elections as soon as possible has
been blocked by opposition parfics
who collected 200,000 signatures Jde-
manding that the form and uming of
presidential elections he determined
by a referendum. That referandum will
now lake place on 26 November.

The goal of the HSP for a coalition
nas been made quite clear, in the words
of Rezso Nyers: 'A coalition 18
possible and desirable... For my part, 1
imagine a coalition hetween the left
and the centre.” {Le Monde Dossiers et
Documents, Oclober 1989,

Wilhin the Mazowiecki govemn-
micnl in Poland, whilst the Stalin-
ists continue Lo control the main levers
of the state apparatus, the free market
wing of Solidarnose controls the key
coonomic minisirics,

This means, not a break with, buta
radical deepening of the economic pol-
icy began by the Swalimist Rakowski
govermmment which preceded it. The

‘Gorbachev's
CONCESSIONT
make the
world a

more and
mare
dangerous
place’

Stalinists reserved a place at the troogh
for themselves: ‘Rakowski's 'privati-
sations’, handed chunks of it [Polish
industry] over 1o the party nominees,
or nomenklatnra, who have often
formed joint ventures (o control what
was the state’s and become rich in the
process,” (Financial Times 30.8.89)

Leszek Balcerrowicz, the new Fin-
ance Minister explained his position:
“We have an unrepeatable chance of
implementing not only political but
also economic change in the direction
of a western style free market econ-
aomy.” (Financial Times 9.9.89)

Appropriately  enough, the new
govermment unveiled its economic
programme, not n the Polish parlig-
ment, bul at this year’s joint annual
meeting of the Intemational Monstary
Fund and the World Bank in the United
States.

At the meeting Leszck Balecrowics
circulated a umetable for the privabisa-
tion of the Polish cconomy including,
over the next six months sharply cut-
ting subsidies on food and fuel prices,
which will mean & sharp reduction in
real wages. "The new government will
also carry out a seriesof crucial institu-
tional reforms to begin almost imme-
diately. A new privatization law will
be introduced by the end of this year,
with the aim of transforming much of
Poland’s state scctor into joint stock
companies owned by Polesand foreign
investors.' (Financial Times 26.4.89)

The proposals were most welcome
to the assembled capitalist bankers:
‘Somclimes an onlooker has (o pinch
himself 1o make sure he 15 sull awake
Here, in the midst of this year's rather
boring annual mectings of the IMF and
the World Bank, is Poland's new Fin-
ance Minister Mr Leszek Balcerowicr,
proposing 1o transform one of eastern
Europe’s shakiest command econ-
omies into a markel cconomy — and
in shorl order, oo (Financial Times
20.9.89)

On 18 October the Polish govem-
ment appointed a minister for privati-
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sation, Dr Kristof Lis. Lis annoynoeed
his programme at the launch of a jomit
Polish government and Adam Smith
Institute seminar in Warsaw on the day
of his appointment. The seminar was
spansored by the British Foreign Of-
ficcand attended by representatives of
companics such as Morgan Grenfell,
Price Waterhouse and Emst and
Young, which have handled the pri-
vatisation of state indusiries in Britain,

At the seminar a paper, approved by
the Poland's Council of Ministers, was
distributed which scl a two-ycar dead-
line to turn Poland intc a capitalist
economy. In the shorl term it predicted
nising unemployment, big price nses in
basic goods and wage curbs and said
these would be the price the Inlema-
tional Monctary Fund was likely Lo
exact for re-scheduling Poland's debts
and making the zloty a convertible cur-
rency. It propeosed the first privalisa-
tion of shops and busingsses by Christ-
mas; further price rises and worker
lay-offs from over-manned industries
by carly neat year: and a series of new
laws set up for a capitalist economy. A
sinck exchange was proposed by next
October. Emargency measures such as
food coupons and soup kiwchens are
proposed to help the poorest. Accord-
ing to the paper a new health insurance
scheme is also being planned to re-
place free medical care(Guardian
19, 10.89)

he chance to restore capitalism in

part, at least, of Eastern Europe,
has been warmly welcomed by im-
pertalism, Impernalist mlervention 18
being co-ordinated through the group
of the leading 24 capitalist states by the
European commission. Increased awd
lo Poland is conditional on the govern-
ment reaching an agreement with the
IMF.

George Bush royponded 1o the
economic programme of the Polish
rovermment; "We understind the Pol-
ish government has under consider-
ation a bold plan (or economic re-
covery.. T call on the TMF and World
Bank to work rapidly with Poland
deveclop such a programme and ensure
its successful implementation, The LS
inkends 10 be oul in front of this effort,
to take advantage of this historic devel-
opment and 1o cnsure iits success. (Fin-
ancial Times 28.9 89)

This was followed by the decision
of the European Communily Lo pro-
vide an additional $330m in aid. The
next day Bush proposed increasing US
aid by 5200m bringing total US ad to

27m. The Democrats in Congress
and the Senate wanted this figure to be
doubled and to be agreed in ume for
Lach Walcsa's address t a joinl s¢s-

B e
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Jaruzelskl and Mazowleckl
sion of the US congress on 15 Novem-
ber this year.

The West German government will
guarantes loans backing hard currency
caming projects in Polind (0 the tune
of three bithion miarks,

The Talian govermment has also
promised 5400 additional expon cre-
dits. Even the minor imperialist
powers are getting in on the act. On 28
October the foreign minisiers of four
so-called nculral states — Switzer-
land, Sweden, Austoa and Finland —
met o coordinate their aid 1o Poland
and Hungary.

The developmenis in Hungary and
Paland then had a knock-on effeet.

In exchange for American and West
German aid the Hunpanan govern-
ment helped turn the screw on East
Germany: “Mr Mosbacher (US Com-
merce  Secretary)  said  President
George Bush would make Hungary a
Most Favoured Nation trading partner
wilh maximum tariff concessions if, as
expected, Hungary enacted legislation
on [reedom of emigration by the end of
this month. Hunpary's decision o
open its border with Aostria — and
thereby allow thousands of East Ger-
mans o flee 1o the West has been the
most visible display of its relaxed
policies.

‘Mr Mosbacher said in Budapest;
“An agreement is fundamental for pri-
viie seclor business because it would
contain investment protection guaran-
tees which boost conflidence and open
the way for substantally mereased pn-
vaie invesiment.”

‘He said US businesses should sel
up Eastern Europe's first US Chamber
ol Commerce in Budapest. 1 believe
the time is ripe for American business
10 establish a Chamber in Hungary,”
(Finuncial Times 19.9.89)

‘Mr Kohl yesterday met in Bonn Mr

(iyula Hom, the Hungarian Foreign
Minister. The Chan¢eflor made clear
the sympathy Budapest now enjoys in
Wesl Germany as a resull of 1is help in
allowing out o the West tens of thou-
sands of East German fugitives this
avmn.” (Fingncial Times 14.10.89,

he policies being pursucd in Po-

land and Hungary are only
possible with the support of the Savict
bureaucricy.

On 11 Ocober, the leader of the
Polish Communist Party, Micczyslaw
Rakowski, mel Mikhail Gorbachev
and reporicd; “Comrade Gorbachey
approved of the policy of our Prime
Minister  Mazowiecki' (Financial
Times 12,10.89)

Gorbachev explined the Soviel
burcaucracy’s policy to the Council of
Europe in July this year: “The social
and political arder in some particular
countrics did change in the past, and it
cin change in the future as well.

The Soviel bureaucracy, pursuing
lo its ultimate logic the line of social-
ism in one country, would permit no
such development in the USSR itself,
as shown in ils bellicose threats agamst
the Baltic republics, but would almost
cerlainly accepl a capitalist restoration
in Eastern Europe if it permitied the
puarantecing of Soviet milisary inter-
esis in Eastern Europe, The fact that
this is impossible means that we will
see whether the counter-revolulionary
line of the Sovicl bureaucracy in East-
ern Europe will prevail,

On 29 October, Nikolai Chichline,
a member of the intemational depari-
ment of the Sovict Communist Party's
Central Commiltee, said on American
television, that Hungary was free 1o
leave the Warsaw Pact.

Gorbachev is offering imperialism
major advances in Eastern Europe and
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the strangulation of third world na-
tional liberation struggles in exchange
for reducing the military and economic
pressure which imperialism has been
stepping up against the Soviat Union
since 1979,

But every concession o imperial-
ism simply makes it come back for
more. It wants Hungary, 1L wants Po-
land. It now believes it may be able to
gel a united capitalist Germany — al-
though naturally French imperialism
wanls some specific safeguards on
this, Tn short every Lme imperialism
gains one point it increases s de-
mands — including eventually the dis-
membering of the Sovict Union itself,
That is why Gorbachev's concessions
don’t bring peace, they make the world
amore and more dangerous place, The
restoration of capitalism in Hungary
and even more so Poland would just
bring capitalist roops hundreds of ki-
lometers nearer to the Soviet border. Tt
would make imperialism more ag-
gressive cverywhere in the world.

]ei‘fﬂ:y Sachs, professor of interna-
tional cconomics at  Harvard
universily and a key economic advisor
to Solidamose spelt out who will be
cxpécied to pay for the restoration of
capitalism in Poland: ‘Cutting the
deficit requires a deep cut in subsidics
on consumer goods — for example,
coal and gasoline. As subsidies are cut,
workers® real wages arc croded while
prices of consumer goods jump ahcad.

‘Il workers insist on wage increases
to recoup their Jost ground, not only
docs the wage-price spiral intensify,
but the deficit widens again, as higher
labour costs counter-act the subsidy
culs. Soif the bodpet is 10 be balanced,
as it must be, wages cannot be allowed
to keep up with the higher prices that
resull from the subsidy cuts... real
wages will have to fall when the sub-
sidies are cul. .,

‘Monetheless, cutting subsidies is
frightening 1o the government and 1o
the public — especially since the size
of the cuts as a proportion of GNP will

‘Capitalist

exceed the deficit cutting that the TeStOration
United States hopes to accomplish in Hungary
under Gramm-Rudman during a five- or Poland
year period! Not surprisingly a sense would just
uf panic now pervades Pnlqnd, espe- bring
cially as the public stares at higher coal capitalist

prices as winter approaches,

*A rock thrown at a bakery window
by a disgruntled worker could set off a
chain of violence that could stall or

troops
hundreds of
kilometers

reverse the reform process. Or populisy 1€4rer 10
politicians could paralyse reform ei- the Soviet
forts by holding before the public the border’

illusion of an easicr way to end infla-
tion (such as a price freeze, which
would gravely worsen shoriages, and
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s be short-lived).

‘In earlier years, subsidy cuts in Po-
fand prompied riots, as they have this
year in Argentina and Venezuela. The
risks in Poland are special, for the
police and internal security forces re-
main outside Solidarty's conteol.” (fn-
ternational Herald Tribune 31.10.89)

hos there are two big obstacles o

the restoration of capitalism in Po-
land and Hungary, The first is the
wirking class — which will objective-
Iy delend itselfl agaimst the assaull on
its living standards inherent in the pro-
capitalist policics. This confirms that,
as Trotsky pointed out, it is the work-
ing class not the bureaucracy which
defends the workers states — the bure-
ducracy 15 an instrument which sabot-
ages them. The second 15 the signific-
ance for the geo-political/military
situation of the USSR of the esmb-
lishment of a capltalist Poland —- not
to mention East Germany itself, A
capitalist Poland would not remain
within the Warsaw pact — contrary o
the absurd delusions of the Sovict
bureaucrats in this. A capitalist East
Germany would merely reunify with
the West — a prospect at which cven
the Soviet leadership would hesitate.

Here Poland and Hungary must be
distinguished. The Hungaran working
class has nothing like the experience of
mass struggle and organisation which
th¢ Polish working class has accumu-
lated since 1980. In addition Hungary
iz far less decisive to the military
strategy of the Soviet Union than Po-
land through which the lines of com-
munication beiween the Soviet Union
and East Germany run,

Nonetheléss even in Hungary:
“There 15 widespread popular mistrust
of both establishment and oppositon,
based on fear among workers that
economic reforms will lead o mass
unemployment. Directors of state fac-
lories have been bombarded with
querics  from  suspicious  workers
asking whether it was true that the
plants were to be sold back to their
former private owners.' (Financial
Times 7.8.89)

In Poland, whatever ideological il-
lusions exist in capilalism and the mar-
ket, their real affects have already, and
will in the future, provoke mass resist-
ance from the working class, The Pol-
ish Stalinists had to turn (o the right
wing ol Solidarnosc for support be-
cause itbecame impossible for them to
carry through their economic pro-
gramme against the massive resistance
of the Polish working class.

Furthermore 2 minority wing of
Solidarnosc, particularly around the
Polish Socialist Party-Democratic

evolution, continues o stand on s
1981 left-wing programme. These
forces oppose privatisation, price nscs
and supporl the right of the workers' to
strike ugainst these policies.

Sohdamosc was created (o defend
the living standards of the working
class it will not be so easy to use it to
police an attack on them. Lech Walesa
recogmses this: ‘1 am not looking 10
huild a strong union, because a Soli-
damosc with ten million members
would be o club apainst the govem-
ment, and | do not want to hang any-
body. Today, you have 1o be Polish
belore being a unionist, and such an
attitude imposes a different scale of
values: [irst of all the economy, and
after that everything else.” (Interna-
tional Viewpoint 18.9.89) It is hardly
surprising therefore that the member-
ship of Solidarnose remains less than
three million compared to ten million
in 1981,

Sa, whilst opinion polls of attitudes
towards the new government at {iest
showed two ool of three giving the
government @ good chance of over-
coning Whe crisis, thal honeymoon
could rupidly end as its policies biie.

5 Stahnism in Eastern Europe is

A convulsed by s decpest ever
crisis it confirms the accuracy of Trot-
sky's analysis, Stalinism is a bonapar-
tist force resting on the clash of two
maore fundamental powers —imperial-
ism and the working class, It is un-
stable preciscly because the clash of
class forees which gives rise 1o it con-
stantly seaks resolution in either the
elimination of the workers' states and

There
cannat
even be any
talk of a
bloe
bemween
the Left
Oppasition
and the
Right
Opposition’

the restorauion of capitalism or the ex-
tension of the socialist revolution it
the rest of Europe.

This bonapartist nature of Stalinism
explans why, In its present deepening
crisis and weakening, the fundamen-
lally opposed class lines described by
Trotsky are re-emerging as political
{orces in Eastern Europe,

This is preciscly what has already
happened in Poland with the emer-
gence of pro-capitalist forces with
whom Stalinism 15 allying and the sim-
ultaneous emergence of, much weaker,
left. wing lorces which oppose the
move towards capitalism as well as the
Stalinist burcaucracy.

Whilst explaining the fundamental
responsibility of Stalinism for the
erisis in Eastern Europe, therefore, itis
vital for socialisis o support and give
practical solidarity (o the anti-capital-
15t political currents, like the PPS-DR,
which arc starting to emerge and op-
pose both the bureaucracy and the pro-
market, pro-capitalist forces which at
present are stronger and receiving
massive support from imperialism,

Trotsky pul it perfectly in regard to
both the left opposition 1o Stalinism
and the right wing, pro-capitalist, op-
position: ‘Two irreconcilably opposed
tendencies are usually listed under the
label of opposition: the revolutionary
endency and the opporwnist tend-
ency. A hostile attilude toward cen-
trism and toward the ‘regime’ is the
only thing they have in common., Bul
thiz is a purely negative bond..., For this
reason thers cannol even be any talk of
a bloc between the Lel Opposition and
the Right Opposition. This requires no
commentary,” (Writings, 1929)

Finally tasks in the west include not
only solidarity with the genuine social-
ist currénts in Eastern Europe, which
do not include the Stalinists, buot also
fighting the economi¢ nutcracker im-
perialism is applying to the East Euro-
pean ceonomies,

Ior nothing could be more farcical
than the view that the Soviet Union and
Eastern Europe woday represent a mili-
tary threat tw the West. They can
scarcely keep their own economies
together, let alone threaten anyone
else. The West European left should be
demanding sharp redoction of military
spending in Westem Europe, the with-
drawal of foreign roops from all Euro-
pean states and lor the cancellation of
the debis o the capitalist banks.

An immense hisiorical drama is
being cnacted before our eyes — the
[inal and logical degencration ol Swa-
linism. Anyone who ever believed
there was any progressive content to it
whatcver necd only look at what is
unfolding in Eastern Europe today.




East Germany

A capitalist reunification of
Germany?

As Socialist Action goes to press a huge wave of demonstrations

against the East German Stalinist regime is unfolding with

enormous consequences for world politics.. ALAN WILLIAMS

explains the decisive question of German reunification.

he Fast German burcaucracy, al

the instigation of Gorbachev, Te-
sponded to the crisis by removing the
neanderthal Stalinist general secretary
Honecker, and then by the resignation
of the entire government and Polithu-
T,

After imitially hesitating the West
German bourgeoisie has intervened
by calling for the reunification of Ger-
many inlo a capitalist and impenalist
state. This places the single most im-
portant question in European stale
politics, the reunification of Germany,
directly on the political agenda

Three clear positions have beéen put
forward in West Germany. The first,
articulated by Kohl in his specch 1o the
West German parliament on 9 Novem-
ber, claimed the division of Germany
was “unnatural’ and must be bronght to
an cnif by reunification intoa dominant
West Germany — a united Germany
with ‘a constilution modelled on ours’.

The Greens argucd against reunifi-
cation today and for full diplomatic
recognition of East Germany — which
West Germany's “Ostpolitik’ of the
early 1970s did not grant. The SPD
said that all East Germans were wel-
come in West Germany — but they
should not come.

The stakes in this for world politics
could not possibly be higher. It is the
greatest crisis Gorbachev's course in
Easterm Evrope has faced.

Unlike Hungary or Poland a capital-
ist East Germany would have no rea-
son for existing. Such a state would
inevitably unify with West Germany
inlo an imperialist Germany.

The reality of that for world politics
would be clear. The creation of a uni-
ted capitalist German state, as domi-
nant pariner in the EEC, would cstab-
lish the sccond greatest impenahist
power in the world. It would confront
the USSR with a German state which
would rapidly become as great an
economic and military power as itself.
No German imperialist state, with that
cronomic and military weight, would
respect any assurances of neutrality or
disarmament — no maller what might

be said to achicve such reunification.

A united, capitalist Germany would
mean a new sitoation in world politics.
The post-war world would no longer
exist and one would have to speak of a
rew world political simation — that
following German rcunilication.

Imperialism  would  undoubtedly
take this as the signal to oy to overlum
every advance of the intemational
class struggle — starting, hut not fini-
shing, with Nicaragua and then Cuba,

The response of the East German
regime so far has been o try to make
concessions while maintaining bure-
aucratic power. But such a position 18
not credible,

The ¢risis in East Germany reached
its head because the Hungarian regime,
in return for fonds from West Germa-
ny, started to allow refugees from East
Germany Lo Lravel 1o the West. With an
exodus, so far, of one per cent of jts
population, concentrated in its most
skilled sectors, and with the threat of
many more to follow, the East German
rcgime was brought to s knees.

Even if he wished 10, Gorbachev
could npt control the situation in East
Germany without altering the entire
development in Eastern Europe,

Su far the demonstrations in East
Germany, despite the attempts of
the West German government, have
not lurned 1o reunification — the
watchword of the German nght. In-
deed support for socialist solutions in
East Germany is significantly stronger
than other East European countries —
as the press has noted. There are clear-
Iy socialist currents in East Germany
to the left of the ruling Socialist Unity
Party (SEDD) — as in Poland and the
USSR.

One of these, the Bohlen appeal,
argucs that: “The example of the Hun-
garian People's Republic shows that in
these conditions [the crisis of "actually
existing socialism’], uncritical bor-
rowing from the arsenal of market
regulators in an attempt to carry out
economic reform uself produces crises
and social differentiation.
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*If here in the GDR reforms that are
overdue in view of accumulating pol-
itical, economic and social problems
are allowed w lead 1o a "leap into the
dark”, there arc real dangers of a sell-
out to capitalism or a military dictator-
ship with & neo-Stalinist option,”

It specifically criticises the West
Europcan social democratic and Com-
munist Parties: “the disillusionment of
the warking people with the incffec-
tivencss of the social democratic wel-
fare state moddel] favours the continuing
neo-conservative turm.,,

‘The decline in influence of the
Wist European Communist partics and
their galloping social-democratisation
deserve the adjective “drastic’. The in-
ternationalism of the mass Communist
partics has in fact ceased o exist, and
they ¢un hide behind the stll function-
ing but nonctheless pitiful  social-
democratic internationalism.’

The manifesto atacks Gorbachev,
expressing concern that his course will
“‘destroy more than a blockade against
a real socialist development... the pol-
itical inlervention of the West through
‘econpmic  cooperation’  is much
greater... ' and goes on to “firmly reject
any ‘replacement’ of political-bureau-
cralic oppression with capilalist ex-
ploitation,'

It ¢alls for the unification of the lell
on the basis oft "The predominance of
spcial ownership of the means of pro-
doction as the basis for socialist socia-
hsaton.. Political democracy, a state
of laws, consistent application of all
human rights.. Restructuring of indus-
trial society o conform to the needs of
protecling the environment,’

The Bohlen manifesto states that
“We believe that the GDR especially is
facing a historic chance (o renew the
conception of socialist society, IT il is
missed, this will have conseguences
that, perhaps not only in our country,
will suspend the perspective [or a so-
cially just collective life guaranteeing
the full development of every member
of the society.’

Germany is the final test of the poli-
tics of Gorbachev. In East Germany
socialist currents against both ils own
Stalinist bureaucracy and Gorbachev
exist. Gorbachev himself has brought
the international working class face o
face with the question of its greatest
defeat since the coming to power of
Hitler — for that is what the imperialist
reunification of Germany would be.

Today, as so often in the past, Ger-
many 15 the fulcrum of world politics.

The eruption af political crisis in
East Germany, just as we were going (o
press, means we have held over the ad-
vertised interview with Boriy Kagarli-

sky until the nex! issue.

A united,
capitalist
Germany
would
mean o
HEw
situation in
world
politics.
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Fight for the forest

Fight for the Farest, Chico Mendes in his own words, is the
Latin America Burean’s homage to the Bruazilian trade
unionist who fought a life and death struggle to defend the
Amazon reinforest, threatened with total destruction by a
pawerful mix of local landowners, multinational companics
and eorrupt politicians. JAVIER MENDEZ reviews the book.

Fight for the Forest,
Chico Mendes in his
awn words

Latin America Bureau,
19484, £295

(it 22 December 1988 Chico
wis pssassinaied an the
orders of the Acre
landowners for having
organized his fellow nibber
tappers into resisting evition
frorn the forest 1o biam the
trees, tum half the land inle
pastures to fatten cattle to
produce hamburgers, and
leave the other haif idle for
land speculsiiom

Hiz assassms were led by
Darea Alves, son ol &
powerlul local landowner,
who vonlessed w the murder.
He is at present in detention
but enjoying the support of
the authorities, local
lanidowners and juedicial
SySLEITL

By 1983 Chico bad an
inlernational reputation as #
campaigner in defence of the
rainforest; he had advised the
World Bank and the
Inter-American
Dievefopment Bank on
Amaronian developments;
1YET, he wis awarded the
Global 500 Prize froum the
United Mations and ¢ medal
[rom the Society for a Better
World; and in 1985 he was
made an honorary cilleen of
Rio de Janeirn,

Fight for the Forest s u
series of interviews with
Chico Mendes, president of
the Xapur Rural Workers'
Utiion, member of the
Nationa] Council of Rubber
Tappérs, member of the
national council of the
Braalian Trade Union
Congress; dnd an activist in
the Workers' Party,

The intervisws are
mterspersed with uselul
historic, political and
techmical information

Chico grew up and
became & rubber tapper in

the Amaron forist: his
income, political viows,
strong scological
cormmisment and, indead his
whiole lile were derived
from, or depended on the
cxistence of the forest. His
commiinen) o s defence
wias Lotal, for mstance ina
letter shortly before 1is death
hewrote that if he were
asspsimiieds 'l don™l want
{Tovwers at my [uneral
because [ know they would
he taken from the foress: [
Y want my assEssirion
o serve Lo pul ansad 1o the
mmumnity of the gonmon.”
The reference to hji
possible death in the letter
wis prommpled by the
wnewledge that the
landowners considered his
political #ml trade union
actvilics a morial throst

Fight for the Forest
eiplams thal assaksinaiions
ol workers, Amazon [ndians
gl imaom aclavists have becr
taken place wilh fmpunily
For many years. Only when
Chico's death hit the
headlines in Europe amd the
US did internatzonal public
oo became aware of the
Bracilian landowners reign
el error, who coent on the
aathorities tuming a blind
eye, if not theiroutright
complicity and cooporation
o sy wul the mirders:
‘Chico’s death was mimber
Ot in 1988 's cataloguc of
rotrulers of Rrazlian rural
wiorkers.and their supporiers
— ¢hurch outresch workers,
law VeTS, education workers.)”
(pl.

The book roveals the
harsh conditions thal nural
wiorkers and Aamazon Indians
have emlured for momne thin a
oenlury al the hands of looal
tandowners. Chico “wis 3
rithber tapper who learmned o
read dmd write when b was
dhout Twenly years old, he
was not anian ol leters buta
man of words and deeds. In
the face of armed violenee,

he led a movement which
ised peaceful forms of
resistance. In response o
deforestation he proposed
extractive reservies, To el
the sermi-slavery of the
rubbeor estates, he fought fur
the right to work
autonomonsiy and
collectively’.

By 198%, he had
assernhled o [rmidabli
allignce of nearly 30,000
rubber tappers, Amazon
Inedian, ecolopy activists,
aniripologists, church lay
and human rights activisls
and trade unionists whao
posod a powerful challenge
o landowners, governmenl
developers and mullimational
companies who have been
destroying the Amazonlan
[orest at an unprecedented
rate. Furthermore, his union
held a National Congress of
Rubber Tappers involving
workers” organisations from
the while Amason region.

But the Xapuri Rural
Workers” Union and the
National Council of Rubbes
Tappers did not confine thar
activitics 1o resistng the
destruction ol the rainforest,
il orpanised numeracy and
litoracy classes, sol up
schools and workers'
cooperatives. It put firward
B comprehensive progranime
ol sustaimable cconomic
devetopment of the forese
winch involved the
collecting of muls,
exploitation of the Ty T
materials which grow in the
Torest, résedrch into the
miany species of plants and
trees which have medicinal
properties, the development
of a fishing indusiry, as well
s the many other natural

I

resouroes of the Torest which
could be used [or the benefit
of humanity rather than
fosiray iLin the searchoof
auickpreefits

The kermel of the
FrUgrimme wis e
preserviring of the fores
whitst airmuitaneousty
- :
TUSTIUTELS, ,_u-.l".t."l\,-!.m,t.: the
hvelthood of thousands of
rural workers and [irdiins,

] dowc
crivironment which
wltimately depends on il The
PEOETATIImIL u[ 1he unon
revedls d loldl absence of
LlUplEnism In ts approach,
Chicotells as this i the
ey iew ) We aceepled 1
the Amarson could notbe
wmad in some knd of
sunctiary that nobody cuuld
{uch. Ohn the other Hand, e
kooew iU was Hnporant i
stop the deforestation 1hat 15
i ming the Amazon and
i in the plancl
[ely par altermalive
shold el the
presenving of b forest, b
it shitld also molude 4 plar
w chevielop e soonomy.”
(ptl)

The landowners
ciloulated i we kil Wilson
Pairaleir (another trade umion
leader) and Chivo Menides,
that il b the end of of the
irade ymon movement n
Acre” but they were wrung,
al Chico's massively
attended funerdl the hanners
of his supporters read 'Chico
Mendes - they have kilied
our feader, but not our
straggle’, and orators from
the union promised the
struggle would continue,

Indeed Il must, our lives
dupend on i

TS
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20th
century
fantasies of
| mass
| production

The current series of

; exhibithons of the work of
i Andy Warhel, at the
Hayward (main exhibition),
Serpentine (carly graphic
work), andd the Victoria und
Albert Museum (The
Factory Yeuars —
photigraphs by Nat
Finkelstein) provide g hroead
picture of the Images of
Amcrica's best known ‘pop’
artist. ANNE RORBINSON
wenl to see them.

From the earlicr works al
the Hayward, such as
Storm Door (1961),
elevating crude black and
while newspaper
advertisements (o the
plane of Fine Ar, through
the now familiar Marilyns
and Soup Cans (now
themselves 20lh Century
icons), the constant
repelition of the motifs,
icons and arlefacts of
modern indusitrial socicty,
mostly through the
‘depersonalising” medium
of silkscreen printing,
always make explicil the
processes af mass
repmduction. The
techmical ‘imperfections’
and process marks remain,
for example, creating the
image differentiation in
Marilyn x 100 (1962),

public taste for hormific found eflfect on avant with abstraction, in the ‘ca-
In spile of his lack of violent images created by garde and Art filmmaking mouflage’ series.

directly political statement,  the media which ' — the extensions of screen )
in view of the shiftin repmduoces such images time, the lacky/glamourous With the notion of
Warhol's career from being  alongside the blander performances (.anyone photography — the mass
a successhul commercial products of ¢onsumerism, can be a Star for 15 produce i|11.15e—.15‘ﬁuﬂ'
artist fo using the images Not only is the fetishisa-  minutes...’!), expositions of  currently under debate and
of commerce as "art’, anc tion of the Star image (eg ‘low life* and oiten explicit-  continuing to encounter re-
cannol help but perceive in Triple Elois) manipu- ly gay subject matter, in sistance from some critics,
the 1960s work’s function lated, but the media’s intru-  films such as Blow Job, My in relation to another ex-
as commentary on the sion into the lives of the Hustler and Chelsex Girls, hibition {The Arl of Phalo-
visual flood of the mass ‘famous’is expoged in foe- which were innovalive rraphy 183% —15989 at the
media which surrounds us.  kie (The Wiek That Was) works which have now ac- ?{ﬂ‘-‘ﬂl-ﬁt‘adr}m‘n'}f Warhol's
Particularly in the images (1963, with a series of pic- quired a cult following, work remains conlentious.
of death and disaster tures of Jackic Kennedy In the later pictures, {ol- Are they, as William
produced in the mid &60s, following her husbands as-  lowing the combinalions Teaver (in the Observer)
such as Five Deaths On sassinatinn. of more painterly brush- saysz..Like real ad-
Orange (1962) and Suicide The film work {rom the work with photographic verts...clever and repeti-
{Fallen Bady) (1963) the Factory years jduring images — the portraits of tive', or does all this lurid
stark presentation of which Warhol's mode of War%ud the 'business artist”  glamour force a more:
tabloid style news production questions the — he again becomes con- meaningful confrontation
photographs points to _rh-?.' naotion of the individual cerned with Arl about Art wilh the 20th century l.-an_
acceplibility (or not) of ‘penius’ artist], had a pro- — The Lust Supper — and tasies of mass Pr"di-i':“‘:'“?
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Latin America: Debt,
Drugs, and Death
Squads

Latn America today 1s experiencing a

drastic deepening of the debt erisis, an

important upturn in class struggle, and the

beginning of social disintegration in

certain countries. In this article JAVIER

MENDEZ examines the background to this

process, which is extremely likely to

continue, for what has developed 1s a

crisis of the entire model of economic

growth which has dominated Latin

America for the last twenty years —a

model rendered increasingly unviable hy

the offensive the United States is

undertaking on an international scale.

his coonomic ¢nsis 15 most coher-

ently understood in its historical
dimension soa brief sketch of the posi-
war ceonomic development of the
main Latin American stales is the
method we will use o outhine develop-
ments, In the first period of the post-
wir boom the straery of the Latn
American ruling classes, [ollowing the
carlicr cxample of Argenuna, was o
iry 12 build wp their domestic indostrial
base — this was & goneral pattern in the
third world in this peried. The aim was
o reverse the effects of the deteriora-
ting wrms of trade resulting from de-
clining prices for primary products and
to try 1o build stability against future
price Muctuations.

While the experience of the Latin
American countries varied, the de-
cisive stales — Bravil, Mexico, Argen-
una, Chile, Uruguay — expenenced
significant industrial growth in this
period. This allowed greater room for
manoeuvre for the working class
movement — which was able to exact
certain concessions [rom the ruling
class through trade union aclivity.

The ruling class political orienta-
tipn in this period was 1o seek to domi-
nale the growing labour movements
through bourgeois *populism’ combin-
ing ant-impenatist thetomic with
limited economic concessions o the
working class: Peronism in Argentina,
Varguism in Brazil, Cardenism in
Mexico, Gaimanism  in  Colombig,
working ¢lass-hourgeis reformist al-
hianges in Chile, MNRism in Bolivia
and Torrijism in Panama were typical
of this period. Bourgems populist
hegemony over the labour movement
saw the development of labour bureau-
cracics olally committed to the na-
tionalist capitalist project

The post-war industrialisation wis
therelore broughtl wbout with con-
siderable working class support. With
the exception of Central American no
working cluss link was made with Lhe
peasantry and no sérious land reform
was carmied out or demanded by the
decisive secuons ol the working class,
This allowed the ruling class unre-
strained political control over the peas-
anl masses — who were either used
electorally to underpin bourgeois rule,
or toally excloded from political hife,
while being simultanecusly subject o
sgvere economic attack due to the con-
tinupus decline in prices of raw materi-
als during this period,

This policy, in both iis economic
and political aspects, was supported by
LIS imperialism — US capital exports
could be absorbed by the expanding
industnial market of Latin America.
The populist politics of the period, des-
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pite rhewonic about nationyd] economic
grivwlh against UUS domination, re-
{Iluinudﬁtd o the interestz of imperial
15,
Indecd the limitations of these
populist policics, and their cveniugl
lailure, consisted im the Tact thatl they
were conceived from the point ol view
of the intérests of imperiahism, and the
loeal muling ¢lasses, and nol the needs
of the domestic economy, Their suc-
vess demanded an-expanding domestic
market — as domesiic levelsof pro

ductivity and technological develop

menl meant the industrial owtput pro-
dueed was nol competitive on the
world market However policics to ex-
pand the internal market, theough a rise
in the purchasing power of the urban
masses or by meomporating the peas-
antry ko the logal economy s consu-
mers of industrial  gokds, reguired
gither major concessions 1o the work-
ing ¢lass or a thoroughgoing agrarian
reform. Neither were pursued, There

[ore after @ relabively short period of
industinal expansion fram the 19308 w
the sarly 1960s, this populist palicy
exhausied its possibalines, It was fol-
lowed by the appearance of unused
mdusingl capacity, redundancies, at-
cks on the standard of Living ol the
urban working class, a lurther coon-
penig squecse on the peasantry, and a
period of economic sagnation

The result was that the populist pol-
itical project was thrown into twrmioil
By the mid 196 Latin Amerca was
expericncing  growing social unresl
[rom the working cliss and the peas-
antry decpened by the impact of the
Cuban revolution of 1959 — which
marked the opening of a period of mass
upsurge i Lapn America.

Faced with economic crisis and pol-
wical temoeil i a senes of countries,
and fearing a repeat of the Cuban rev-
olution, the U8 auempied to force the
traditional Latin Amencan  landed
elites to introduce some form of ag-
rarian relorm and modernise Latin
America’s economic structures, The
gist of the *Alllance lor Progress', in-
rluced by the Kenncidy administra-
tion, was to defuse the resilessness of
the peasantry, thereby isolate the urban
working class, and give the Laun
American ruling ¢lasses a hreathing
space during which 1o isolate Cuba.

This policy in turn proved short
lived. By the late 1960s stagnation had
sal in, with concomitant inflation, bal-
ance of payments dilficulues, and
growing social unrest. The path of
purely national capitalist growth had
reached an impasse. Simultaneously
the beginning of the profonged dete-
rioration of the US trade balance, com-
mencing with the Vicmam war, ¢x-
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panded the eaport possibilities for a
fumber of semi-colonial countries
both in Asia and Latin America. A shift
away from the patern of ‘natonal’
econamic growth began.

Ai the economic level, the response
of the Latin Amerncan ruling
classes 1o the mew situation was to
offer extremely [avourable erms 1o
draw more impenialist investment into
Latin America. The most dynamic in-
dusinal séctors of the Latun Amerigan
economies were rapidly monopolised
by imperialist {primarily US) capital.
The tribute exacted for this in the form
of repatriation of profits deepened the
already acute balance of payments
deficits of the Latin American coun-
ries. This threw all the countries of
Laun America mto growing debl as
well as crealing a potential base for
political unrest.

The extension of imperialist invest-
ment did not alleviate the social and
political ¢cnsis, and the gop of popu-
lism on the mass movement began o
lonsen, Bolder reformist experiments
took place which threatened the sta-
bility of bourgeois rule — Allende’s
government in Chile being the most
turing cxample. The mass movement,
both urban and rural, pushed beyond
the strictly prescribed reforms of the
populist leaderships,

The pulitical response o this loom-
ng crisis was & series of military coup
d'etats. Brazil, the most important
Latin American country, pionecred
this carlier than the othery in 1964 by
installing  the Lt post-war  Latin
American military dictatorship, This
wis followed by Boliviain 1971, Chile
and Uruguay in 1973, Argenting in
1976, and by a general repressive
WAV,

The militiry dickstorships of the
late 1960s and 19703, therafore, repre-
sented more than just a repressive re-
sponse to bolder mass movements.
They were asirategic shift by the Latin
American ruling classes, who had de-
cided 1o embark upon a new model of
capital sceumulation,

Ostensibly, the new policy was spe-
cialisation in export of those domesti-
cally produced manufactured  goods
which could successfully compete in
world markels because of low wages,
poditical stability and a disciplined la-
bour movement - the model of “expont
led growth’.

The political consequence of this
new policy was a sharp break with
populism. Achieving the goal of com-
peting in the impenalist world market
required destroying the mass move-
ment, and all politcal eapressions of
the working class, through murder, tor-

"By the 805
the debt
had
.'ui.'_'r'*-'u..'li.:'h.’q.lr.
meaning
mare lecn
ard
dusterity
packages

tre and imprisonmenl on d miass scale,
redoction of hving standards to drast-
cally reduce wages, dismantling any
semblance of a welfare siate, and o
shirp transfer of resources from the
pewor o tich sharply increising the rate
af explotation and granling of tax
bemefits to baast investment. All pro-
levtion of local industry inherited from
the previous period was abandencd
und the economies vere apency wile
(o the penetration ol imperialist imvest-
memt — which was grinted more fa-
vourable condiniens than ever before.

Despile the ‘'menetarist’ framework
of this policy the siate, womplement it,
il 1o embark on massive intervention
in the economy 1o create the conditions
which could make the local veonomy
aliruclive to imperialist capltal. The
presenl  wddebicdness of the Latin
Amyrican economiss stems from {his
Sratcgy

Brasil was the pionger of this modél
which, to differenl degrees,  wus
umiversally adopled in Latin America
Such a strategic reoficniation way
naturally encouraged and supporied by
unpenalism,

H owevet this policy was only made
possible by a specific combiny-
uon of economie circumsiances, Fir-
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stly from 1973 onwards sharp in-
creases inooil prices were leading o
vasl priofits in the OPEC states, The
underdeveloped economies of these
countmics could not otilise the majority
of these funds productively and they
found their way into Amercan, Ger-
man, Swizs, Japancse, and British
hank deeounts. At the same time world
revession sef in and the banks were
secking lucrative Invesuncnl for their
oil money depasits. These were casily
found in Latin America where the dic-
Laworshipy needed loans 1o Implement
their new economic policy, In this
coniext the model of export led growth
appeared viable.

As.a result debt spiralled, Loans
were horrowed o service the interesl
aml o proportion of the principal debt
This was then [ollpwed by negotia-
lions with the IMF or World Bank for
minre loans: The precondition for the
latler was vigious susigrity packages.
This allowed imperialist investors in
Latin America 1o extract more surplus
vailue und repatriate it via inlerest and
ather payments (See Figure 1), This in
wrn put further pressure on the Latin
American countries balance of pay-
ments, leaving less revenues o repdy
the standing debl. This was mevitably
followed by new negotiations with the

—
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IMF for more loans followed by a new

‘Between 2
198] and austerly packages. _ _
A5 a consequence Latin Ameriga’s
‘!r 988 f,h’"_ external debt sky-rucketed, In 1975 it
imperialist  gnod ar $68.5bn, by 1988 it was over
banks were  $400bn. The debt has become the pri-
sent @ sum vileged mechanism of imperialist ex-
equivalent  ploilaton.
to the As Jackic Roddick notes in The
entire cost  Dance of the Millions 'Between 1974
of the and 1981 Laun America has received
Vietnam a real transfer of 3100.7bn [rom
- abroad... once profits and interests
nar paymenis remitted back have been dis-
counted, From 1952 ta 1986 the coun-
tries of the region have been exporting
capital to the developed world W the
tune of $121.1bn. The industrialiscd
warld is thus alrcady 520.4bn ncher
(or its orlginal loans. Even discounting
profit remittances by multinationals,
the West has made a proefit recyeling
the oil Tunds of the 1970s, roughly
equivalent w the entire GDP of a Co-
lombia or @ Venesuela in 19857,

Brandford and Kucinski estimate in
The Delnt Squads that Latin America,
in servicing 1is debt, between 1981 and
1588 sent o the banks in the. indus-
trialised countries a total ol S180bn -
more than the total cost o the US
Treasury of the Viclngm war.

If we now mum to the detil of the
capital movements the composition of
the US flows of capual wLatin Ameni-
ca thronghout this peniod shows the
growing imporiance of private banks
loans in capital translers. (See Table |)

hig growih of Latin American debi
took place agains the backdrop of
a sharp fall in gross domestic product
As the Financial Times noted on 2
: February: ‘Most countrics have not
| clawed back the drop in domestc pro-
' duct suffered m 1982-83 and several
are back to the levels of the 19708
Latin America 15 now heing squeezed
through very small, and in many cases
| Tuable 1
; 1961-65 1978
| Total $1.6bn | $21.8bn
Public money 6.2 7.3
Government aid 4.7 4.2
Multilateral agencies® 195 74
Private money Jo.8 9.7
Suppliers” credits== | 7.7 9.8
Direct investmens 25.2 I6.0
Bonds 50 3
Banks 2.1 S6.6
Tig Jad
* IMF, Worid Bank, [ater-American De velopmeni Bank.
** Credicy for pre-payment of impory and finance of]
EXPRNLY, useid in frace
Invstment by foreipn comyranies in tabridiaries’ ploal
Fowrce: § Griffih-Jones and [3 Suniel. Debt and Devel:
opmerd in Lalin Amarica, Ogford, 1986, Table 34, Cited
in Roddick, op. cit. p27-28 =
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negative, growths in GDP — in 1984
the repion grew per capila at an aver-
age of 1 per cenl per year, To make
matters worse capital flight from Latim
Amcrica is endemic. The muling
classes clearly have no expectatian
that things wall pet better.

The debl today represents 4 cripp-
ling haemorrhage which can be scenin
Table 2.

Faced with the debilitating debt the
Latin Tuling clisscs have been forced
o make more money aviilable Lo ser-
vicing debt payments — which in the
contextof a stagnant or declining GDP
has reduced sull further the masses’
living standards. As the Financial
Times noted: *The axe on public
spending has fallen where it has been
easiest o wicld - on educatian, health
and housing... (threalening) sustaincd
stagnation and & conscquenl worsen-
ing of social and pelitcal unrest’

By the late 1970s 1l was clear that
this model of development was un-
viahle., Furthermore the cconomic
cnsis was accompanied by a tempor-
ary paralysis of US imperialism fol-
lowing its defeat in Vietnam and which
helped create the conditions for the
Nicaraguan revolution of 197% — this
in turn being the most advanced part of
a series of steps forward in the colonial
revolulion

The response of the US ruling class
to this situation was Reagan — re-
wraned to the White House on a pro-
gramme of bolstering arms spending to
assert military superiority over the
USSR and reassert US leadership aver
imperialist nvals, Reagan  dircetly
wrped o sheliering dictatorial rule
abroad. The death syuads were une
leashed in the 19805 W protect the
achigvements of the debl squads in the
19705,

Rtuganmnics‘, in rn, created a
temporary breathing space for the
Latin American ruling classes. It was
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was financed by flows of capital into
the US from the other imperialist states
— parucularly Japan. The dollar
spared and the vast US tade dehicit
which this penerated created favour-
ghle condiuons for exports from Latin
America,

The immediale conscquences was
that the United States was able to cre-
ate a stand-off in Central America. The
Nicaraguan revolution accelerated de-
velopmenis in the region, especially El
Salvador, and toa lesser degree Guate-
mala. Mevertheless the US was able to
prevent the Micaragoan revolution
spreading, averthrew the revolution in
Grenada, and ughiened its economic
grip against the FSLN. “Paralysis’
gripped the situation with neither class
able 1o really advance.

The break up of this situatnon be-
¢came inevitable as the US moved wo
reverse is trade deficil — a process
which commenged in 1983 and accel-
erated following the 1987 Crash, Ris-
ing interest rates, as the US attempted
to slow down its economy and divert
Teshurges info cxports, increased the
dett burden while the narrowmg US
trade deficit makes it harder for Latin
America Lo expiort,

The resulting deepening of the debt
crisis, coupled with increased ansterity
measures, began o destabilise both the
dictatorigl regimes and  the new
‘democracies’, in Latin America, The
last few years have therefore seen the
revival of mass popular movements in
maost countries of the continent with
the rise of the Workers Panty (PT) in
Brazil, increased trade unioni
struggles in Argentina, a crisis of the
Institutional Revolutionary  Parly
(PRI} in Mexico, strengthening of the
revolutionary forces in El Salvador
and growing influence of the guerillas
in Peru and Colombia.

Afler some hesitation, and given the
impossibility of a new period of export
led growth, the response of the Latin
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American ruling classes was 1o make 4
further tm to popuhlist politics and
'hberalisation” of their internal
regimes,

But this new period of populism is
much shallower and in a much less
favourable relationship of forces than
in the fifties. The worsening economic
situation, coupled with the pressure of
imperialism expressed  through the
IMF and World Bank, means there is
no scope for even limited concessions
to the working class — as the complete
capitulation following its election of
the Peronist Menem regime in Argen-
Ling, the birthplace of Latin American
populism, graphically illusirates, Aus-
terity policies are everywhere the rale.
Simultaneously the long experience of
dicktorship, and the pressure of the
debt, has deepened the democratc and
anti-imperialist aspirations  of  the
MEASSCN.

0:1(:{: more il was Brazil which pion-
cered these developments by moy-
ing lowards a carefully controlled pro-
cess of liberalisation when faced with
the rise of the working ¢luss move-
ment. The Bolivian ruling class was
forced to resort (o the popuolist MMNR (o
stem the growing tide of social unrest
In Peru the military were forced 1o
withdraw 10 barracks and the APRA
populists came (0 power. Argentina
saw the downfall of the military after
Galtieri’s adventare in the Malvinas
(Falklands) war and the democratisa-
tion which followed culminated in the
Peronist movement returning 1o
power.

Some of the regimes produced
thereby are corious in the extreme.
Bolivia has a government made up of
Jaime Par Zamora, candidate of the
Revolutionary Left Movement (MIR)
a former guerilla movement and ex-
general, and ex-dictator, Hugo Banzer,
leader of the conservative Democratic
Nationalist  Action (ADN), Whal
unites them is ‘realism’ o deal with
imperialist economic pressures, Ban-
zer argued the MIR-ADN alliance con-
stituted the ‘greaiest guarantee for
ccongmic and financial stability"(Fin-
ancial Times, 4 August).

Colombia in lurn laces a combina-
tion of the growing cocaine trade,
which risks making the drug barons the
decisive  economic power in  the
country, and the unrestrained activilies
of the death squads making it the most
dangerous country in the world. Ecua-
dor recently removed its military gov-
ernment and elected a populist presi-
dent who, for his mauguraton had
Ortega, Castro and Quayle as special
guesis!

The one country which initially

held oul against the trend, Chlle, is
now clearly being caught up in the
same dynamic. The Chilcan military
were forced lo come (o terms with in-
creasingly bolder muss protests and ac-
cepl & lrangition to civilian rule which
will probably put the Christian Demo-
crats in power, In Paragoay, the 35-
vear old dictorship of Stroessner [el]
as a result of growing tension within
the group of crooks ruling that country
and “democratic’ elections have been
promised in 1991,

This process has been accompanied
by a continuing crisis n Central
America amd the Caribbean. In Haiti
the Duvalier dictatorship was removed
by the United States amid mass popu-
lar protests. In El Salvador the FMLN
has grown stronger despite the wll in
lives inflicted by both the old Christian
Demogratic government, the death
squads, and US economic suppon 1o
the regime running ar $1 million per
day. In Mexico, the PRI, which ruled
the country unchallenged for forty
years, split prior (o the last elections,
producing the Frente Democratico Na-
cional led by Cardenas, son of a popu-
list general i the 1940s, which is
presenting serigus problems 1o the
PRI's hegemony.

In shon what we have witnesed in

Tahle 2
FnrnlEn of Debt! | Interest!
deh which GNP | E ris
($bn) | private | (%) %}

N (%) |
Argentina 9.6 To.4 7ie 415
Brazil 120.1 768 84 2813
Chile 208 743 124.4 270
Colombia 172 48.0 502 7o
Ecuador 114 6i.6 1074 )
Mexico 1074 781 775 281
Peru 9.0 615 4i0.5 272
Venezuala | 350 | 993 | eas | 219
Sowrce: Financial Times, 2 Fabruary 19589 i

Latin America is the emecrgence of
‘populism Mark IT" — but this time a
populism whose political polential is
exhausted immediately it comes to of-
fice anid the cconomic burden posed
by the external debt

This fraility of this new populism
was seen clearly i the case of Vene-
zuela whose oil exports made it one of
the most stable Latin American coun-
trizs. In March the country was swepl
by widcespread rioting which left more
than a hundred people dead as Acclon
Democratica’s newly elected presi-
dent attempted o implement an IMF
ausierity package. The government
was forced to backirack.

This episode caused deep concern

Colombia:

The assassination of Luis
Carlos Calan, Columbian
presidential hopeful, at a
publicrally on 17 August,in
front of thousands of his
supporters as well asthe TV
cameras, was lestimony to
the confidence and power
of the Columbian cocaine
barons.

The murder was one in a
sequence of kilIlnEﬁ: In the
Eaat four years they have

illed an aftourney-general,
a minister of justice, more
than fifty judges, a dozen
journalists and more than
400 policemen and soldiers.’
(The Observer, 27 August
1949)

The Columbian drugs
cartels have had an eas
ride, despite outburst of nE
ficial indignation. Firstly
because the huge wealth of
the cocaine ‘industry’
makes a real conlribution to
the national economy,
while allowing corruption
at all levels of the govern-
meni. Secondly their Fin-
ancing of right-wing death
squads has been de facto de-
ployed against the left in
the urban centres and the
many left-wing yuerrilla or-
ganisations in the country-
side, despite the unleashing
of terror campaigns against

the civilian and army offi-
cials engaged in combatting
the drug carlels themselves,

In many Latin American
countries, but especially in
Columbia, cocaine has ceas-
ed o be a marginal econ-
omic activity. In Columbia
it is 2 multi-million dollar
business almost completel
integrated into the nnrma}i
circuits of the economy.

Of the three main Col-
umbian drug cariels, the

roup based in Medellin

eaded by Pablo Escobar,
controls B0 per cent of the
cocaine trade. It owns about
one-twelfth of all produe-
tive farmland, ane of Bogo-
ta’s four main TV stations
and a chain of radio sia-
tions, it runs car dealer-
ships, supermarkets, of-
fices, buildings and
pharmaceutical companies,
and at least six of the
country’s professional foot-
ball teams. Together with
the rival Cali cartel, it has
invesiments in banking,
real estate, catile ranching,
car imports, hotels and en-
tertainment.

The profits of the Medel-
lin cartel can be gauged by
its 1984 offer to pay off the
country’s foreign debt, then
standing at $12 bn, in ex-

change for an amnesty. (FT,
28 November 1988).

According to Roddick in
The Drance ofgtht Millions, in
1988 the Latin American co-
caine lrade was worth an es-
timated $110 billion in the
US alone, with Colubia con-
trolling 75 per cent of this,
Roddick also states that co-
caine ‘eamns Columbia more
than iis main legitimate ex-
port, coffee’. For Bolivia
and Peru, cocaine earns
more than the value of all
their official exports put
together. (op cit). Aecording
lo the Financial Times (24
August  1989), cocaine
brings an estimated $1 bn
peryear into the Columbian
economy, aboult 15 per cent
of the country’s export in-
come.

The cartels have also
made successful incursions
into politics. In 1982 Esco-
bar was elected to Congress;
his  second-in-command
Rndﬁﬁuez Cacha, gained
control over five city gov-
ernments in the northern

rovince of Magdalena ‘b
uyi 4 the injrﬁty of loca
politicians’,

The scale of official cor-
ruption was seen in the fact
that a purge of the police
overthe last two years led to.

:
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in the US ruling class and led 1o the
launching of the 'Baker plan’ for re-
ducing the debt — whose essence 15
that Western Europe and Japan should
pick up more of the b lor the debts
owed Lo the US banks via increased
invalvement of the IMF and World
Bank in the problem.

Perhaps  the most  illustrative
example of the nature ol this new
‘populism’ is Peronist president Carlos
Menem —whomaica 180 degree turn
o almeost every clegloral promisc
within days of assuming office,
Menem capitulated to Britain com-
pletcly oo the isswe of the Malvinas,
granted substuntial Lex cuts o local
lanclowners, i< prepaned o 'cancel” all
outslanding cases against members of
the armed forces involved in uprisings
apainsl the previeus adninistration,
unid 15 drafling an amnesty W pardon
some 25 senior military officers
charged with leading the “dirty war'
against left wing aotivists in the 1970s,
Menem has also announced ‘major
surgery' in the form of 4an ¢conomic
package 'the austerity of which 15 un-
mistkabic and the context of which g
delensibly  orihodox'  (Financial
Timex, 12 July 19849, In line with this
Menem has appomted company diree-
tors to run the cconomy, has started to

break up the state-owned indusines < gein

America (s
ane af the
best

and has announced plans for the paral
privatisation of the state railways. No
wonder leading conservative polili-
cians are screaming with glee: ‘We

have advanced more in two months ProSpecis
than in the past 30 years." (The Econ- JOF

omist, 9 Seplember 1989). A ¢lush be. Socialism in
tween the Peroaist governmentand the  the next
decade'

Peronist unions 15 now in question.

Ctmlmnlv.d with the threat of deep
socttl instability which this sito-
ation implies the United States s ur-
gently seeking the suppon of the So-
viel hurcaucrcy — which itsell is
trying tadically reduce ils support Lo
Cuba and Nicaragua. Tugh O'Shagh-
nossy in fhe Observer on 23 April
accurately characierizeld (his in de-
seribing  Gorbuachev's April wip 0
Cuba: “On 4 April the Sovict leader
moved a greal deal closer w the Wash-
ngton viewpsinl, He pransed the Nica-
raguan govemment by name for its
decizion o increase democracy and re-
duce iy urmed Torges, Bur by forebear-
ing |o criticise the govemments of El
Salvador and Guatamala, whose politi-
cal and hinman rights records are sic-
kening, or the government of Hondu-
ras, the base for the offensive against
MNicaragog, he gave the impression that

drugs and debt

the dismissal of 1000
people. ‘Both US and Col-
umbian officials agree that
nearly a third of the ruling
Liberal Parly MP's have
links with, or are financed
by, the drugs industry."{(Fin-
ancial  Times, 24 August
1984)

The activities of the
dealh squads mainly fin-
anced by the dmg cartels, —
and  trained by Israeli,
Spouth African and British
megrcenaries — are nol con-
fined to assassinations of
officials hostile to their
aperations.

Of the staggering 92,151
killings recorded in Colum-
bia between 1982 and 1988
only 8,935 are estimated to
have been drug-related.
(Time, 4 Seplember 1989),
Of  the non-drug-related
Lillings, 70,212 were civil-
ians, mainly victims of
right-wing paramilitary
death squads. '

Their main target is the
estimated 12,000 armed left-
wing guerrillas operating in
the countryside.

. Following the assassina-
Lon of Galan, president
Barco has taken the maost
senous steps to date to crack
down including massive
deployment of the army, ar-

rests, confiscations, revival
of the extradition treaty
wilh the US, the promise o
destroy all non-registered
airstrips, and re-arming of
the security forces.

In response, the drug ba-
rons declared ‘total and ab-
solule war on the govern-
ment and all those who
have prosecuted and at-
tacked ws’, and have em-
barked upon a wave of as-
sassinalions, bombings,
and threats, including that
to kil judges,

The affensive by Harco
marks an attempt by the
Columbian ruling class to
reduce — as they are inca-
pable of wiping it out — the
role of the drugs ‘industry”.
The aim is lo butiress the
mare ‘normal’ forms of pul-
itical rule and profil extrac-
tion, while cutting into the
scope for activity of the
drog barons,

chind Barco lies the
pressure of US impedalism,
which is concernvd at the
drug industry's destabilis-
ing effects in a number of
Latin American countries,
and growing inner city so-
cial problems associated
with cocaine use at home.

Qoite aside from  the
utter cynicism of US im-

perialism’s laller day con-
version to the war against
cocaine — it was US im-
perialism that introduced
the drug traffic into Latin
America — it would like Lo
use it as a cover for intro-
ducing US troops on Latin
American soil, as was seen
in Panama with its cam-
paign against Noriega, and
the recent ‘offer’ to send LS
marines inagainstthedrugs
barons, not only in Colum-
bia, but in Bolivia and Peru.

Barco has so far resisted
the pressure for direct US
intervention demanding in-
creased aid instead.

Bul repressive mea sures
in Columbia and the US
inner cities will not get rid
of a problem which arises
from gocial conditions in
the US cities, especially the
black and hispanic ghel-
toes, and the crushing pov-
erty of the rural and urban
poor in Lalin America.

Without drastic steps Lo
improve living standards in
the phettoes of the 'S cities,
the cancellation of the
foreign debt, and massive
material aid to the impover-
ished countries of Latin
America capitalism will be
unable to eradicate the co-
caine lrade.
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the juilty party in Central America
was Wicaragua itself. Predictably, Gor-
bachev’s change of course was fol-
lowed by a call fram LIS vice-president
Quayie for further concessions by
Moscow 1o the US lime on Central
America.’

But diespate this valant offer of help
by the Soviet leadership the problem
for any Latin American Communist
Party tempted to follow Gorbachev's
line is the extremely narmow scope for
reformist solutions — the Communist
Partics are in fact in sharp decline
throughout Laun  America.  Gor-
bachev's declared intenuon o cooper-
ate with ilmperialism o “salve rogionl
conflicts’, that is sabolage Nicaragoi
and other struggles, will further dis-
cridat the Latin American Communist
Parlics, The US response 1o these de-
velopments has been Lo try to tighten
the grip on 1ts “backyard”. Bul its proh-
Tem is that by trying 1o wmprove: 1S
tading position US policy will reduce
imports from Laun America with de-
vastating economic clivcts: for those
countries - a dangerous policy when
radical mass political currents are
emerging which represent allematives
o the lailed populisms of the 6lls, As
Paul Craig Roberts; a staunch Reaga-
mig, pul il in faternational Business
Week in March: ‘Popular disconien
over the burden ol debt service. . has
epened running room for the far left
boding il for swability in the region’,

The dunger for the US and Latin
American ruling ¢lasses is that the situ-
ation has the polentisl W bring together
the working ¢lass with the rural poar
and the peity bourgeoisie under condi-
tipns where the external debt is a
visible symbel of increased US imper-
ialist explowation, Indecd the altitude
i the debt is becoming the acid test of
populist forces, old and new, in the
eves of seetions of the masses, Natu-
rally all proposals to oppose imperial-
ism on the debt, even the wea of lor-
ming a cartel of debtor nalions as
proposed by Castro and others, has
been obstinately resisted by Lhe popa-
lists. The weakness of the Latin Ameri-
can Communisi Purtics means that
Gorbachev's ability w influence the
situauon is weakencd.

The way forward for the working
class in this situaion in clear — onent-
ing 1o builing a mass democratic anti-
imperialist movement, with working
class leadership combining mass ac-
tions around demands for democralic
rights and cconomic demands in the
face of stepped up attacks on the work-
ing class,

Latin America 15 one of the most
favourahle prospects for socialism in
the next decade.
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